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PUERILE PROGNOSTICATIONS OF A PREJUDICED 
PROPHET. 
T has been truly remarked that “it is better not to know 
so much than to know so much that isn’t so.” Perhaps 
some such thought has gathered form in the mind of one 
Walter C. Betts, who, five years ago, in an article on “Fire 
Insurance Rates and Methods,” which was evidently designed 
to discredit fire insurance companies, made some assertions 
and predictions which the lapse of time has proved to be 
absurd, and which, to any well posted underwriter, would 
have appeared ridiculous at the time they were made. 

Mr. Betts apparently started out with the idea that the 
fire insurance companies were unduly prosperous and that 
premium rates should be greatly reduced, and then endeavored 
to find evidence in support of this theory. 

He began by boldly charging that an advance in premium 
rates in 1902 “was due to the application by the companies 
of the old principle of charging ‘all that the traffic will bear,’ ” 
sneering at the explanation of the companies that they had 
been losing money on their underwriting. Extravagance 
was charged because commission disbursements, in propor- 
tion to insurance written, increased somewhat ; and the author 
seemingly almost had hysterics because “every penny of this 
money (for losses, expenses and dividends) was furnished 
by the insuring public!” Who should furnish it if not the 
people who are indemnified? Using Connecticut report fig- 
ures for 1902 in relation to American stock companies, Mr. 
Betts figured out that their total income exceeded the total 
disbursements by $30,000,000, which “would suffice to pay 
further dividends of about 63 per cent on the paid-up capital.” 
Such an amount would suffice, if available; but it was not 
available, for the simple reason that the liabilities had in- 
creased more than $15,000,000 during the year, while (pre- 
sumably) .the decreased values of securities had so much 
further depleted the $30,000,000 that the total increase of 
surplus during the year was less than $6,000,000. In other 
words, Mr. Betts appears to have possessed a mental micro- 
scope which made $6,000,000 look like $30,000,000. He re- 
versed the glass, however, when examining the conflagra- 
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tion hazard; for, in speaking of the desire of the companies 
to accumulate surplus to provide against sweeping fires, he 
said: “The days of conflagrations, such as swept Chicago 
thirty years ago, have probably gone, and a contingency so 
remote should not be made the excuse for a perpetual heavy 
tax of insurance.” 

Hardly was the ink dry upon Mr. Betts’ manuscript be- 
fore Baltimore was visited by a conflagration which devoured 
$50,000,000 worth of property and entailed an unusual loss 
of $37,000,000 on the insurance companies. This was fol- 
lowed in the same year by conflagrations at Toronto and 


- Rochester, which drew upon the insurance companies to the 


extent of about $10,000,000, making a total conflagration loss 
alone in 1904 of nearly $47,000,000. Before having time to 
recuperate from these losses the San Francisco conflagration 
of 1906 occurred, inflicting losses aggregating about $200,- 
000,000 upon the insurance companies. The exceptional losses 
of the two years, 1904 and 1906, thus amounted to forty times 
as much as the American companies were able to add to their 
surplus in the good year 1902; and the only way in which it 
was possible for the fire insurance corporations to pay their 
policyholders in full was by means of voluntary contribu- 
tions made by the stockholders, which aggregated scores of 
In the light of these facts, how puerile 
and childish the following prediction made by Mr. Betts: 

Now, since the public furnished all the premiums out of which all 
the losses and all the dividends and all the salaries and all the other 
items were paid, the surplus, or conflagration fund, was in reality the 
excess charge demanded of the public over and above what was suf- 
ficient compensation for trouble and risk taken; though if any Jack- 
sonville fire should recur, the indemnity for the fire would be’ paid out 
of the accumulated surplus saved out of the public’s money, and next 
year the public would be further assessed, the “recent conflagration” 
serving as excuse! All of this money, all of this excess charge over 
and above the amount necessary to recompense the custodians and 
administrators of the public’s contributions, should be held in trust 
as the property of the insuring public. By all moral, ethical and 
financial rights the conflagration fund belongs to the insurers. But 
it never will be theirs—unless the law is changed. Instead, this fund 
will grow, and, growing too big, some fine day it will melt away as an 
“extra dividend” of forty or sixty per cent, or else it will amalgamate 
with the dormant capital of $47,000,000, so that the shareowners will 
own two sliares of stock where now they own but one. 


How cheap the writer of the foregoing must feel if he ever 
gives the matter of his unjust treatment of the insurance com- 
panies a moment’s thought! 

His panacea for all fire insurance evils was the formation 
of mutual companies which would not be burdened with 
capital, “dormant” or otherwise. If Mr. Betts had organized 
a mutual company in 1903 which had secured and carried a 
fair quota of risks in Baltimore, Toronto, Rochester and San 
Francisco, the chances are that if the concern had survived 
the first of these calamities and had existed until the San Fran- 
cisco conflagration occurred, a receiver would even now be 
suing members in an endeavor to collect money wherewith 
to pay some small percentage to creditors. With fire insur- 
ance companies, as with individuals, it is most advisable to 
lay by something against the rainy (or fiery) day which is 
sure to come, and which may prove financially fatal unless 
due provision has been made for it in advance. A good sur- 
plus is a bulwark of strength. Without it insurance does 
not insure. 
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HE Attorney-General of Colorado has filed an opinion to 
the effect that the employment of S. H. Wolfe, con- 
sulting actuary, to examine the United States Fidelity and 
Guaranty Company while in the employ of another company, 
was not in violation of the laws of Colorado. The law pro- 
hibits any employee of a company from being engaged in such 
service, but the Attorney-General holds that the term “em- 
ployee” applies only to such persons as are in the continuous 
service of acompany. This decision relieves Insurance Com- 
missioner Rittenhouse of the charge of having illegally em- 
ployed Mr. Wolfe to make the examination in question: It 
does not, however, dispose of the ethical question involved in 
the transaction, which is one of right and good taste rather 
than of law. A consulting actuary is necessarily brought into 
intimate relations with the company by which he is empioyed, 
and made familiar with its business methods, its plans and all 
the intricacies of management in a hotly-contested field. To 
authorize such a-person to examine another company, a direct 
competitor of the one that pays him a salary for his services, 
for the information of some State Department, is certainly im- 
politic and unfair to the company to be examined. The head 
of a State Department desiring to have a particular company 
examined should employ for that purpose gentlemen who 
have no interest in any company, with no prejudices pro or 
con, and who can do their work impartially, without fear or 
favor. As the company examined has to pay the cost of such 
examination, they are entitled to be treated fairly and impar- 
tially. Any qualified public accountant is competent to con- 
duct an examination of an insurance company to determine 
whether or not it is solvent and entitled to public confidence. 
This is all the public wants; anything beyond that touching 
upon the scientific side of the subject is matter for actuaries to 
pass upon for the guidance of the officers. A line of demarca- 
tion should be observed between the legitimate work of the 
actuary and that of an examiner. 





N view of the approaching hearing planned by the com- 
| mittee on laws and legislation of the National Convention 
of Insurance Commissioners, with the object of ascertaining 
the sentiment concerning a simplified form of fire insurance 
policy, it may not be untimely to suggest that it would be well 
to proceed very slowly and cautiously in the direction indicated. 
The New York standard and the Massachusetts standard 
forms have been in use in the States named for many years, 
and have been adopted, precisely or approximately, in various 
other States. In the course of time almost all of the pro- 
visions of the standard forms have been judicially interpreted, 
so that underwriters, judges, lawyers and the insured may 
know about the construction which would be likely to be 
placed upon the contract under a majority of possible circum- 
stances. This tends to the reduction of misunderstandings 
and of litigation, while the adoption of a new form—even 
though it might be an improvement over the old ones—or of 
material changes in the present standard forms, would prob- 
ably lead to a great many lawsuits before the new provisions 
were construed by the highest courts. Granting that a simpli- 
fied form of policy would be desirable, the question of expe- 
diency arises as to the wisdom of overturning or discarding 
the precedents established by innumerable legal contests in the 
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past. Before urging legislators to prescribe any new form of 
policy, the latter should have received the approval of a ma- 
jority of the leading fire underwriters of the country, of a 
number of prominent insurance lawyers, and of the State in- 
surance officials and Attorneys-General of the more important 
States. 


LIFE INSURANCE TOPICS 














IN AND ABOUT NEW YORK. 


Major J. J. Brinkerhoff is now getting settled in his new position 
as actuary to the Association of Life Insurance Presidents, with 
offices at No. 1 Madison avenue, New York. His services will be 
greatly missed in the Insurance Department of Illinois, where he had 
been for a period of thirty-four years. Superintendent Potter of that 
Department paid high tribute to Mr. Brinkerhoff’s ability in parting 
with him. For several years past Mr. Brinkerhoff has been secretary 
to the National Convention of Insurance Commissioners, and that 
body, through its executive committee, has also expressed its regrets 
at’ the severance of relations which had been so agreeable. J. A. 
Hartigan of Minnesota has been elected as his successor, with power 
to appoint an assistant—Charles W. Farnham, attorney of the 
Minnesota Department, being made such assistant. Mr. Brinkerhoff 
will be cordially received in New York, and the association will 
derive the greatest benefit from his experience and ability. 

The November meeting of the Life Underwriters Association of 
New York was held on Tuesday in the board room of the Washing- 
ton Life building. A committee was appointed to take steps looking 
toward a decided increase in membership. 

The New York City general agency of the Northwestern Mutual 
Life, some months ago, offered prizes for the best five life insurance 
rhymes dealing with rebating. The prizes have now been awarded, 
the first prize going to E. M. W. of New York, the second to J. J. D. 
of Cleveland, Ohio, and the third to Arthur Wilson of Philadelphia. 


CHICAGO AND THE WEST. 


The Great American Life of St. Louis has made application for 
license to do business in Illinois. 

A new draft of the proposed uniform fraternal insurance bill was 
agreed upon tentatively at a conference of committees from the 
National Fraternal Congress and the Associated Fraternities of 
America, held at the Sherman House, in Chicago, November 18. 
Several changes were made in the previous draft, and it is believed 
that more general support can be secured for the new measure. The 
bill will be further considered at a meeting to be held at the Sherman 
House December 9, when the fraternal committee of the National 
Convention of Insurance Commissioners is expected to be present to 
meet with them. The bill provides that after July 15, I911, no 
business is to be written on any actuarial table giving lower rates than 
those of the National Fraternal Congress table with interest at four 
per cent. A valuation feature had been added providing for an annual 
valuation, and surrender values are to be given if desired. 


The Old Colony Life of Chicago is preparing to enter the State of 
Nebraska the first of the year, having the papers nearly completed. 
They have appointed as State agent George M. Cooper, a well-known 
member of the Omaha bar, who has an agency force ready to begin 
business, and he will be located at either Lincoln or Madison. 

The twentieth anniversary of the Life Underwriters Association of 
Chicago will be properly celebrated at the January meeting, which 
will also be ladies’ night. The first meeting of this associaton was 
held December 7, 1888, and the only charter member left in Chicago 
at this date is believed to be James W. Janney, of the firm of Janney & 
Pickering, general agents of the Provident Life and Trust, who was 
the first president. 

E. E. Flickinger, manager of the John Hancock Mutual Life for 
Central and Northern Indiana, has had Southern Indiana added to his 
territory. 
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THE MIDDLE STATES. 





Association of Life Insurance Presidents—Preliminary 
Programme of Annual Meeting. 


Robert Lynn Cox, general counsel and manager of the Association of 
Life Insurance Presidents, has issued a preliminary programme in con- 
nection with the second annual meeting of the Association of Life In- 
surance Presidents. The meeting will be held on Friday and Saturday, 
December 4 and 5, in the assembly hall of the Metropolitan Life build- 
ing, 1 Madison avenue, New York city. In connection with the pro- 
gramme, Mr. Cox says: 


But a few formal papers are set down for the taxation conference, 
which is to occupy all of the time of the meeting, save the opening ses- 
sion. The reason for this is because it is desired to provide time and 
opportunity for a general discussion of the subject of taxation by those 

resent. 
. The responses to our invitation to the executive officers of the life in- 
surance companies of the United States and Canada and also to the 
Insurance Commissioners indicate such a large attendance that it will 
be necessary for those expecting to join in the general discussion to 
come prepared to speak concisely and briefly and thereby to avoid need- 
less repetition. It is hoped that this statement will not be misunder- 
stood. It is greatly desired that the conference should have the benefit 
of the experience and opinions of the company executives from all parts 
of the United States and Canada. The more diversified and compre- 
hensive character this experience meeting assumes, the more valuable 
will be the results. So it is only with the idea of arranging the time 
so that all who care to speak may do so that it is requested that no 
speech exceed ten minutes. 

The dominating idea in the general discussion will be to show the in- 
equality of taxation between the different States on foreign business 
and the causes leading to it. It is believed that this information can 
be brought out clearly and forcibly by having the companies domiciled 
in each State relate their experience as foreign corporations in other 
States. For instance, retaliatory laws cause home statutes to play a 
prominent part in determining the conditions imposed upon a company 
in foreign States and therefore are among the prime. causes of ine- 
quality of taxation. This phase of the subject, along with others, un- 
doubtedly will receive much illumination at the hands of the con- 
ference. 

The experience of the companies of the different States as to their 
foreign business has led to varying opinions of the best way of bring- 
ing about reform in taxation and expressions along these lines will be 
most valuable. 

While the matter of taxation by States of their domestic companies 
is very important, it usually presents an individual question that is 
scarcely within the scope of the conference. It will be necessary, there- 
fore, for the discussion to be confined largely to that portion of the 
business done as a foreign company, This really affords the problem of 
general and universal interest, which the conference will be called 
primarily to consider. 


The following is the preliminary programme, subject to amendments 
and additions: 


Friday, December 4, 1908—Morning session: 10:30 o’clock. 

Cleveland Memorial—Exercises in honor of the late Grover Cleveland, 
chairman of the Association of Life Insurance Presidents from the date 
of its organization until the time of his death. Address by Hon. Paul 
Morton, president of the Equitable Life Assurance Society. Address by 
John H. Finley, Ph.D., LL. D., president of the College of the City of 
New York. Letters of tribute to the late president by surviving mem- 
bers of his cabinet. 

Recess, 12 M. to 2 P. M. 


Conversational hour for purpose of becoming better acquainted with 
each other, to be followed by an informal luncheon in dining-room ad- 
joining the assembly hall. 


Afternoon Session, 2 O’clock. 


Taxation Conference—‘‘Objects of the Conference and Necessity for 
Co-operation,’ by Robert Lynn Cox, general counsel and manager of 
Association of Life Insurance Presidents; ‘‘Necessity for Reform of Life 
Insurance Taxation,’ by Lester W. Zartman, Ph.D., Yale University; 
“Life Insurance Taxation from the Viewpoint of Companies and Policy- 
holders,” by Hon. John F. Dryden, president of the Prudential Insur- 
ance Company of America; ‘‘The Spread of Legislation, with Particular 
Reference to Taxation Problems,’”’ by Robert H. Whitten, Ph.D., librarian 
and statistician New York public service commission; ‘‘A Message from 
the South and West,’ by Samuel Bosworth Smith, Esq., president of 
American Life Convention. 

Saturday, December 5, 1908, Taxation Conference (Continued)—This 
session will be devoted to an informal discussion, in the course of which 
the problem of taxation as it varies with different companies, as they 
are grouped according to their domicile in different States, will be pre- 
sented by representatives of these companies. Since the tax imposed 
upon companies by their home States is largely of individual concern 
to such companies, the discussion will be directed mainly to the prob- 
lem of universal interest which may be termed the taxation cf life in- 
surance as imposed by the several States and territories upon foreign 
companies. As all persons in attendance will be urged to take part in 
this discussion, the time allotted to each speaker will be limited to 
ten minutes. 





—Attorney-General Jackson of New York has, under date of November 6, 
1908, given an opinion to Superintendent of Insurance Kelsey in which he says 
that the so-called “special contracts” frequently described as “board contracts” 
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come within the prohibitions of section 89 of the insurance law as amended by 
chapter 326 of the laws of 1906, 

—John Napier has been elected to succeed W. E. A. Wheeler as vice-president 
of the Scranton Life. Mr. Napier was at one time connected with the American 
Union Life of New York until that company’s reinsurance, and later was with 
the Bankers Life of New York. 





THE NEW ENGLAND FIELD. 





Old Age Pensions and Annuities. 


At the annual dinner of the Massachusetts Reform Club at Boston, on 
November 20, Frederick L. Hoffman, statistician of the Prudential In- 
surance Company of America, read a carefully prepared address on 
“State Pensions and Annuities in Old Age,”’ including a brief outline of 
the different pension systems, followed by an estimate of what it would 
cost to introduce a non-contributory pension scheme into the State of 
Massachusetts, or in the United States as a whole. Mr. Hoffman summed 
up his remarks and conclusions with the statement that: 


The only State pension plan which is likely to meet with public approval must 
be on a non-contributory basis corresponding to the recent English act and the 
more or less similar laws of New Zealand and New South Wales. 

The economic or social necessity for such a radical innovation has not been 
established for the State of Massachusetts, nor for any other American State. 

he term “pension” as used in connection with the agitation for systematic 
financial provision for the aged is misleading in that what is guaranteed is not 
a pension in the true sense of the word, but poor relief under another name. 

At the present time, of the population of the United States sixty-five years of 
age and over, 1.6 per cent are in almshouses, and while of the remainder quite a 
frepersien, no doubt, are dependent or physically infirm, they are not a ver 

eavy burden to the taxpayers under the prevailing methods of charitable relief. 

In Massachusetts, out of every one hundred of the population over sixty-five 
years of age only 1.4 are in almshouses, and no very decided divergence from 
this proportion is met with in other States. 

The age sixty-five is usually suggested as a minimum, and seventy is generally 
conceded to be too high to result in any material improvement in the financial 
circumstances of the aged. The demand, however, is practically certain in 
course of time to be for a reduction of the pensionable age to sixty, which, of 
course, would enormously increase the cost of whatever State pension scheme 
am be adopted. . 

serious consideration is implied in the probability that invalidity, or physical 
unfitness for work, at other than the pensionable-age group, would be considered 
as of equal right entitled to systematic State support, and the tendency would be 
to follow the method of New South Wales, and make such invalidity or inca- 
pacity pensionable at ages sixty and over. (In Denmark the age is fifty-five.) 

The ultimate cost of a State pension scheme varies with the pensionable age 
adopted, the pensionable amount granted and the pensionable proportion of the 
population within the pensionable class. In New South Wales the proportion 
actually receiving pensions at ages sixty-five and over is 40 per cent, but there 
are strong reasons to believe that the proportion in Massachusetts would 
larger, provided the pension were granted as a right and not as a privilege. 

A minimum pension rate fairly in conformity to the American standard of life 
would be at least $2.50 a week, or about $130 a year. The Massachusetts pro- 
posals, however, have been as high as $260 a year, which, of course, would im- 
pose a decidedly greater burden upon the taxpayers of the State. In exact pro- 
portion to the amount payable the numbers who would take advantage of the 
pension grants would be increased. 

As to the probable pensionable prepeetion of the population, it is safe to 
assume that the large majority of the aged, if entitled to a State pension as a 
right, would avail themselves of their prerogative under whatever legislation 
might be adopted. 

In the United States at the present time the estimated population aged sixty- 
five and over is 3,575,000, and if 50 per cent of this population were to receive 
pensions the annual cost at the rate of $130 a year would be $234,353,000. In 
the State of Massachusetts the population ages sixty-five and over may be con- 
servatively estimated at 162,000, and 50 per cent of this population, at a - 
sionable rate of $130 per annum, would oe an annual expenditure of fi. 
520,000, exclusive, of course, of the cost of administration. If the pensionable 
age were reduced to a the cost for the United States, upon the preceding 
assumption, would be $367,590,000, and for the State of Massachusetts $16,420,- 
000. If the pensionable age, however, were placed at seventy, the cost for the 
United States would be $134,034,000, and for Massachusetts $6,230,000, ex- 
cdusive, of course, of the expenses of administration. 

The administrative expenses have been estimated at 3 per cent for the 
Australian Commonwealth, but they would probably in this country attain to a 
somewhat higher proportion and hardly be less than 5 per cent of the total pen- 
sionable amounts. ‘ 

The final total cost of a State pension scheme on the non-contributory plan 
would have to be raised by additional taxation, and the source of such taxation 
would probably be a substantial increase in the poll tax, or a special tax on in- 
heritance, or finally, a stamp tax on wages. 

A poll tax of $2 a year would be wholly inadequate to meet the minimum cost 
requirements, while even a poll tax of $5, as it has been suggested, would in all 
probability still be insufficient. What amounts could be produced by specific 
taxes on inheritances is merely conjectural. -A stamp tax of 2 per cent on wages 
would also probably prove insufficient, and as much as 4 per cent, if not more, 
might be required. z i : 

The various disqualifications for pensions which have been suggested would 
gradually be done away with, and in proportion, of course, the total amounts to 
be provided for by taxation would considerably increase. A gradual increase in 
the longevity of the aged would also tend to enhance the financial difficulties of 
the proposition, so much so that a very material addition to the original and pre- 
liminary estimate might be necessary. _ ‘ 

Anticipations of a material reduction in general poor-law expenditures are not 
likely to be realized, judging by the experience of New Zealand, New South 
Wales and Victoria, according to the evidence presented to the Commission on 
Old Age Pensions for the Australian Commonwealth. The fact is apt to be over- 
looked that the very large proportion of indoor and outdoor pauperism and pov- 
erty applies to other groups than those included within the ——— group, 
and, for illustration, of all the paupers in almshouses in the United States only 
33 per cent were of the age period sixty-five and over. It is equally doubtful 
whether any considerable proportion of indoor paupers could be induced to leave 
their respective institutions, and in time experience would repeat itself, as proven 
in the case of soldiers’ homes, where pensions are paid in addition to indoor sup- 
port at public expense. : y . 

Arguments that the workers of the nation are equally rightfully entitled to 
pensions as workers for the nation, as soldiers, sailors or civil-service employees, 
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are not valid, because general wageworkers and salary earners are primarily 
serving their own interests and not that of the nation at large. 

State pensions in old age will not, in my opinion, solve the problem of poverty 
and pauperism, but to the contrary, such pensions will materially undermine the 
thrift function at every period of life. English experience is to the effect that 
the very prospect of a government pension in old age has prevented large num- 
bers from becoming subscribers to the voluntary superannuation funds of friendly 
societies, and there are no reasons to suppose that the experience in this coun- 
try would not be identical and affect all the various lines of voluntary savings, 
investments and insurance. 

The possible solution of at least some of the most perplexing problems resulting 
from poverty and pauperism would seem to lie in entirely different directions 
than State pensions for the aged. Improved méthods of poor-law administration 
would do much, but even more decidedly beneficial would be the results of an 
improved system of industrial education, possibly a more just and equitable 
method of industrial remuneration for work actually and well done. Increased 
efficiency would materially increase the earning capacity of the wage-earners of 
the nation, and correspondingly their opportunities to provide in their own way 
and at their own cost for dependent survivors in the event of death, and for them- 
selves in the event of old age. Strong faith may also be placed in more rational 
methods of teaching thrift in the public schools, and in otherwise inculcating 
habits of prudence and self-denial by increased security for the savings and in- 
vestments of those who constitute the large group who work for wages or small 
salaries, and who, in the event of the loss of their savings, practically lose their 
all. Much more may be done by insurance than has thus far been possible, but it 
will require time to develop more systematic habits of savings as a prerequisite 
for the highest development of the life insurance business. Old age annuities 
have their limitations and they are not popular with the young, but a healthy 
public interest should be aroused in this subject by widespread agitation and 
illustrations of the cost to be incurred and the benefits to be realized. What has 
already been done in this direction is of the greatest possible credit to the pru- 
dent and thrifty who constitute the overwhelming majority of the population, 
and where so much has been done practically unaided and alone by wage-earn- 
ers in their own way and at their own cost confidence may be placed in the 
future that tendencies in this direction will not diminish, but rather increase. 
Better education is necessary in domestic economy, in the rational expenditure of 
wage-earners’ money for both the necessaries and the luxuries of life, so that the 
waste may be reduced to a minimum and accrue to their decided advantage by an 
increased margin available for voluntary savings, investments and insurance. State 
insurance as a substitute for private insurance is open to serious objections, and 
experience demonstrates that governments have not been able to successfully 
compete with private enterprise in this field. The recent experiment in Massa- 
chusetts is too new to warrant definite conclusions, but if it will aid the cause of 
thrift and benefit the people, it is to be hoped that the innovation will prove a 
success. There is abundant room for competition between private enterprise and 
the State, provided the latter does not take an undue advantage over the former 
by the control which, in the nature of things, the State' has over the taxing 
power, which implies the power to hinder and destroy. 

In its final analysis, however, the whole problem of State “pensions in old age 
strikes at the root of national life and character and involves the tremendous 
possibility of permanent injury to the highest ideals of family and social life. 
Practically all of human progress has been achieved by struggling, and of all the 
incentives making for the development of right habits of living, there is not one 
more important than the desire for economic independence in old age achieved by 
the people in their own way and at their own cost. It will be a dark day for 
the Republic when that incentive is taken from the masses by a State pension 
scheme based solely upon sentimental considerations for the needs of the few 
with a disregard for the vastly more important rights and liberties of the many. 

Those who so fondly believe that all the ills of mankind are curable by law or 
legislation may be reminded of the words of Arnold Foster, M. P., that “It is a 
peculiarity of acts of Parliament that in nine cases out of ten they produce no 
results, or results totally different from that which was intended by the framers, 
and that, in my opinion, will be the outcome of any deliberate attempt to force 
a State pension scheme upon the people, who, by all the standards of comfort, 
wealth and progress, do not necd it—and let us pray that they never may.” 





THE WEST. 





The National Life Insurnace Company of the United States 
of America. 

President A. M. Johnson, of the National Life Insurance Company of 
the United States of America, having its headquarters at Chicago, has 
found it necessary to make a public statement regarding a suit now 
pending, in which it seeks to restrain a discharged employee from cir- 
culating false and malicious statements against it. A temporary in- 
junction against this ex-employee was sustained by the Appellate Court, 
and the trial court referred the matter to a master in chancery. The 
lawyers for the defense have sought to give the hearing the appearance 
of an investigation into the affairs of the company and employed the 
“yes and no” rules of evidence to prevent those answers and explana- 
tions which would reveal, beyond question, the absolutely sound con- 
dition of the company. Among other things in the statement, President 
Johnson says: 


_ The old Washington Company had its headquarters in Washington, D. C., but 
its business multiplied so rapidly in the Middle West, Northwest and Southwest 
that Chicago was decided upon as the logical center of operation. There was 
nothing ‘unusual or peculiar in this action. It was the natural desire of all in- 
terests to be as close as possible to where the greatest volume of business and 
future possibilities existed. * * *. 

Myers and his attorneys questioned the reason for reducing the capital stock 
from $1,000,000 to $500,000. We answer directly that the reduction was made 
with the full knowledge and consent of the Commissioner of Insurance, under 
the strict requirements of the statutes, by declaring a stock dividend of $500,000 
for the purpose of reducing the capital: The surplus of the company was not 
affected one dollar’s worth. No actual dividend was declared to stockholders— 
the securities withdrawn simply being equal to the liability from which the com- 
pany was thus relieved. 

Myers and his attorneys sought to create the belief that excess dividends had 
been paid. As a matter of fact, the only dividends paid to the stockholders have 
been two of 5 per cent in 1907 and 1908. The stockholders have not received 
even a fair return for the use of the capital invested because of the legitimate 
expenses incurred in our policy of legitimate expansion. 

The capital stock of $500,000 is five times that which is required by the laws 
of Illinois—much larger than that required by any State in the Union. On 
January 1 the excess security to policyholders, consisting of the capital stock 
and surplus, will be over $1,000,000. * * * 

The National Life presents herewith a concise statement from the Security 
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Audit Company of Illinois, which concern was employed to make a thorough 
investigation of the company’s books and affairs, and which occupied a consid- 
erable length of time because of the wide distribution of the company’s securities, 
aa . om 


“We have verified all the assets of the National Life Insurance Company of 
the U. S. of A. as at 31st October, 1908, and they amount to eight million five 
hundred and eighty-three thousand, five hundred and forty-four dollars and 
forty-one cents ($8,583,544.41), and are invested in first-class securities which we 
have personally investigated and verified. The excess security to policyholders, 
including $316,440.96 of a proportioned surplus and $500,000 capital stock, is 
$994,987.45. The officers of the company show great conservatism in manage- 
ment and sound judgment in investments.” 

Investigation reveals these unassailable facts: That the National Life Insur- 
aice Company of the United States of America is absolutely sound, solvent and 
sane. That its assets as proved by the Audit Company are invested in securities 
of the very highest class. That its affairs are managed in a careful, conservative 
and thoroughly honorable manner and strictly in the interests of its policyholders. 
That the management is actuated by the keenest and best motives, and shall con- 
tinue, as in the past, to protect and further the interests of its policyholders, 





—L. W. Long, general agent at Memphis, has taken into partnership J. T. 
Eddins, under the style of Long & Eddins. 

—The Fraternal Tribunes and the American Home Circle of Rock Island, IIl., 
have merged under the name of the former. The combined membership is 
about 20,000. 

—Recent appointments by the Missouri State Life include R. L. Cresey, at 
Chicago; S. R. Maxwell, formerly with the St. Louis National, as supervisor of 
agents, and John W. Ragsdale of Florida transfers to Kansas City for Western 
Missouri and Eastern Kansas. 

—F. N. Coffin, manager for the Columbian National Life in Southern Cali- 
fornia, closed four cases for $82,500 insurance between October 13 and 17, in- 
clusive. Mr. Coffin has moved to larger quarters in the Security building, and 
is meeting with abundant success. 

—The new policies of the Michigan State Life, which will be issued about 
January 1, will not contain any restrictions as to residence or occupation or 
military or naval service in time of war or peace. The surrender values will be 
based upon the Ohio law, which requires the preliminary term to be modified on 
the same plan as the ordinary life policies. 





THE SOUTH. 


Life Companies Loaning on New Orleans Property. 


The formal transfer of the $1,500,000 bond issue on the Maison Blanche 
department store and office building at Canal and Dauphine streets, 
New Orleans, has been made to the Metropolitan Life of New York. 
The deal was entirely completed last week when the bonds were shipped 
to New York by the Canal-Louisiana Bank and Trust Company and the 
Commercial-Germania Bank and Trust Company, which held them. This 
is the first big loan placed by an insurance company since the abolition 
of the State tax on mortgages under an amendment to the constitution 
voted on at the election this month. The amendment enables life in- 
surance companies and all outside corporations to lend money on mort- 
gages without taxation. 

As a result of the passage of this the Metropolitan has already taken 
the Maison Blanche bond issue and is said to be making arrangements 
to take over the $1,250,000 issue on the new Hotel Grunewald. The 
Equitable Life, through its agent, Frank L. Levy, has completed ar- 
rangements for four loans aggregating $425,000, while the other com- 
panies are also manifesting some activity in this line. The Equitable 
will take the $175,000 bond issue on the Perrin office buildirg, $50,000 on 
a new school house which the city is building, and is also said to have 
loaned the $125,000 which H. T. Cottam & Co. are using t9 build their 
new four-story concrete warehouse at Girod and Tchoupitoulas streets. 

Manager Holbrooke of the New York Life’s real estate department 
was here recently, and has under consideration half a dozen loans on 
first mortgages on commercial real estate. These aggregate, it is stated, 
$250,000. In addition to this, Joseph Dinkelspiel, Louisiana representa- 
tive for the Pacific Mutual Life, says his company will place several 
good loans here. The Mutual Life, Penn Mutual and several others, it 
is said, will follow suit. It is expected that the abolition of the tax on 
mortgages will admit about $25,000,000 to New Orleans and Louisiana. 





The Tennessee Life Insurance Company. 


The Tennessee Life Insurance Company of Nashville, Tenn., having 
completed its organization and received its license from the Insurance 
Department of its home State, will be in active operation by December 
1. It has an authorized capital of $500,000 and will write non-participat- 
ing insurance exclusively. The active managers are men who have had 
many years’ experience in the business, while the board of directors in- 
clude men prominent in business and financial circles. The officers 
are: J. C. Franklin, president; R. A. Henry, vice-president; W. EB. 
Nelson, vice-president and secretary; Jas. D. Mears, assistant secre- 
tary; H. L. Fox, treasurer; J. M. Coyle, medical director, and J. H. 
Zarecor, general counsel. 
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—JInsurance Commissioner Bell of Kentucky will ask the next legislature to 
pass a law compelling fraternal orders to report to his Department. 

—A strong young Southern company has an opening for a capable salesman 
who can sell stock. The company’s advertisement appears elsewhere in this issue. 

—It is reported that the Union Life and Trust Company of Muskogee, Okla., 
and the Keystone Life of New Orleans have passed into the control of the 
Southern Life of Fayetteville. 

—Marx Heymann, a widely-known insurance man of New Orleans, died at his 
home last Thursday morning. Mr. Heymann was well and favorably known in 
insurance circles, having been for many years connected with the Mutual Life of 
New York, and until the time of his death with the Penn Mutual. He was a 
native of Brumuth, Alsace, and was sixty years of age. 

—Joseph Bryan died at his home near Richmond, Va., last week. Mr. Bryan 
was a director of the Equitable Life of New York, having been selected by the 
late Grover Cleveland. He was also a director of the South Atlantic Life of 
Richmond, the American Locomotive Company, Schlos-Sheffield Iron & Steel 
Company, besides being connected in various ways with numerous other institu- 
tions. 

—On January 1 next the Florida Life of Jacksonville will change its reserve 
basis from 4 to 83% per cent, and will issue an entire new line of policies. They 
will contain a total disability clause, allow thirty days of grace without interest 
and a further thirty-days’ extension with interest at 5 per cent. All policies will 
be automatically non-forfeitable, providing a choice of extended, paid-up or cash 
surrender values. The company is transacting a satisfactory volume of business, 
and expects to make a first-class statement for the year 1908. 


MISCELLANEOUS LIFE NEWS. 





The Northwestern National Life of Minneapolis. 


The Northwestern National Life Insurance Company of Minneapolis - 


is making excellent progress in securing new business. Under the man- 
agement of L. K. Thompson, president, assisted by W. J. Graham, vice- 
president and actuary, the company is impressing itself favorably upon 
the communities to which it caters, and, as they are able to show an 
excellent financial record, guaranteeing solvency and trustworthiness, it 
is not surprising that the company stands high in the confidence of the 
public. In common with all enterprises, the company felt something of 
the prevailing depression preceding the election, but October exceeded 
the record for the preceding month, over $700,000 of new business having 
been written. The little agency paper edited by President Thompson 
takes an optimistic view of the situation, and predicts an unusual season 
cf business activity and general prosperity. He says: ‘‘Never in the 
history of our country has such magnificent opportunity confronted us 
as at this time. No excuse can be found for the man who fails to 
utilize it in achieving the success of his business life.’”’ Agents are 
urged to begin now, and not to let competitors take the lead. Under 
the leadership of such capable executive officers, the field force of the 
company will, no doubt, roll up a record volume of business to round 
out a successful year. 





Standing Committees Named. 
F. E. Mullen, chairman of the executive committee of the National 
Association of Life Underwriters, has named the following standing 
committees for the ensuing year: 


Speakers—Charles Jerome Edwards, New York; John W. Whittington, 
Los Angeles; William Tolman, Bridgeport; John R. Reid, Ottawa, On- 
tario; Everett H. Plummer, Philadelphia; Richard E. Cochran, New 
York city; I. Layton Register, Philadelphia; William D. Wyman, Chi- 
cago; John Dolph, Baltimore; Charles W. Scovel, Pittsburg. 

Finance—Ernest Judson Clark, Baltimore; W. O. Cord, Dayton; Geo. 
A. Cooper, Syracuse; B. G. Bennett, Rochester; N. D. Sills, Richmond; 
Frank L. Levy, New Orleans; William J. Cameron, Birmingham; William 
G. Carroll, Philadelphia. 

Membership—William M. Wood, Pittsburg; John C. Drewry, Raleigh; 
J. Stanley Edwards, Denver; John H. Quinlin, Newburgh; C. C. Court- 
i en City; William Goldman, Portland, Ore.; A. H. Pratt, Grand 

apids. 

Statistics—J. W. Iredell, Jr., Cincinnati; J. Putnam Stevens, Port- 
land, Maine; S. S. Voshell, New York city; Arthur W. Childs, Man- 
chester; John A. Fleming, Des Moines; W. H. Herrick, St. Louis; F. E. 
Hitchcock, Springfield, Tl. 

Topics—J. Edward Meyers, Minneapolis; W. P. Draper, Springfield, 
Mass.; John D. Spencer, Salt Lake City; C. A. Moore, Topeka; Geo. H. 
Olmsted, Cleveland; A. Homer Vipond, Montreal; E. H. Lestock Gregory, 
San Francisco. 

Prize Essays—Charles E. Ady, Omaha; C. W. Orr, Fort Wayne; E. G. 
Ritchie, Indianapolis; Lester V. Bailey, Worcester; Mrs. Florence E. 
Shaal, Boston. 

Credentials—William Van Sickle, Detroit; Thos. J. Stewart, Toledo; 
Thos. B. Young, Wilmington, Del.; Benj. J. Apple, Savannah; H. A. 
Craycroft, Dallas; George L. Root, Peoria; Edmund E. Rice, Newark. 

Transportation—John Dolph, Baltimore; H. C. Cox, Toronto, Ontario; 
A. R. Ermiston, Lincoln; F. A. G. Merrill, Buffalo; R. F. Shedden, At- 
lanta; Henry J. Powell, Louisville. 

Press—James W. Janney, Chicago; Stephen F. Woodman, Boston; L. D. 
Wilkes, St. Paul; George H. Allen, Montreal; H, L. Remmel, Little 
Rock; John F. Brown, Erie, 
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BRITISH INSURANCE METHODS AND GOVERNMENT 
REGULATIONS. 
Life Insurance Companies. 
[By OuR LONDON CORRESPONDENT. ] 
(Continued from THE SPECTATOR of November 19.) 


(IV.) Once, at least, in every five years, a company established after 
the passing of the act, and once, at least, in every ten years, if estab- 
lished before the passing of the act, must “cause an investigation to be 
made into its financial condition by an actuary,” and file an abstract of 
the report. This abstract gives: 

1. The date up to which the valuation is made. 

2. The principles upon which the valuation and distribution of profits 
among shareholders are made, and how determined. 

3. The tables of mortality used and rates of interest assumed. 

4. The proportion of annual premium income reserved for future ex- 
penses and profits. 

5. A consolidated revenue account since the last valuation. 

6. The liabilities under life policies and annuities, showing (a) num- 
ber of policies, (b) amount assured and premiums payable annually 
under each class, (c) the net liabilities and assets and amount of sur- 
plus or deficiency. 

7. The time during which a policy must be in force in order to share 
in profits. 

8. The results of the valuation giving (a) total amount of profit made, 
(b) amount divided amongst policyholders, and number and amount of 
policyholders participating, (c) specimens of bonuses ailotted—in some 
detail—and amounts apportioned under various modes in which the 
bonus might be received. 

(V.) Within nine months after the date of such investigation there 
must be filed a statement of life and annuity business showing: 

1. Tables of premiums in use. 

2. Total amount assured on ‘‘whole life’’ policies distinguishing with 
and without profits, stating the total reversionary profits, and specifying 
the sums assured for each year of life. 

3. The amount of premiums receivable annually for each year of life, 
after deducting the abatements made by application of bonuses, and dis- 
tinguishing ordinary from extra premiums. 

4. The total amount assured under other than whole life policies, the 
sums assured in each class, etc.; the amount of premiums annually re- 
ceivable in each class, distinguishing ordinary from extra premiums; 
and the total amount of premiums received from the commencement 
upon policies in each special class which are in force. 

5. The total of immediate annuities on lives, distinguishing the 
amounts for each year of life; the amount of all other annuities, dis- 
tinguishing the amount payable under each class; the amount of pre- 
miums annually receivable, the amount of consideration received in 
respect of each class and the total amount of premiums received from 
the commencement upon all deferred annuities. 

6. The average rate of interest at which the life fund was invested at 
the close of each year during the period covered by the investigation. 

7. A table of minimum values, if any, allowed for surrender of (1) 
whole life policies, (2) endowments, and (3) endowment assurances; or 
a statement of the method pursued in calculating such surrender values, 
with instances of its application. 

8. A statement of business at other than European rates, and of the 
manner in which policies on unhealthy lives are dealt with. 

(V.) Every shareholder or policyholder is entitled to a printed copy 
of the last deposited statement, abstract, or other document ordered 
by the act to be printed, on application. 

(VI.) The above statements are deposited with the Board of Trade and 
annually laid before Parliament. 


It will be seen from the above that a very thorough exposure of the 
company’s business and methods is called for. And it should perhaps 
be explained, in passing, that friendly societies are governed by a differ- 
ent series of acts. 


FIFTH SCHEDULE. 


Statement Respecting the Valuation of the Liabilities Under Life Policies and 
BOBRMES. OE ABE. 666i oc cc cctncietencaaheures , to be Made by the Actuary. 


(The answers should be numbered to accord with the numbers of the cor- 
responding questions.) 

1. The date up to which the valuation is made. 

2. The principles upon which the valuation and distribution of profits among 
the policyholders are made, and whether these principles were determined by the 
instrument constituting the company, or by its regulations or by-laws, or other- 
wise. 

3. The table or tables of mortality used in the valuation. 

4, The rate or rates of interest assumed in the calculations. 

5. The proportion of the annual-premium income, if any, reserved as a pro- 
vision for future expenses and profits. (If none, state how this provision is 
made.) 

6. The consolidated revenue account since the last valuation, or, in case of a 
company which has made no valuation, since the commencement of the business. 
(This return should be made in the form annexed.) 

7. The liabilities of the company under life policies and annuities at the date 
of the valuation, showing the number of policies, the amount assured, and the 
amount of premiums payable annually under each class of policies, both with and 
without participation. in profits; and also the net liabilities and assets of the 
company, with the amount of surplus or deficiency. (These returns should be 
made in the forms annexed.) t 

8. The time during which a policy must be in force in order to entitle it to 
share in the profits. , ; 

9. The results of the valuation, showing— 

(1.) The total amount of profit made by the company. 

(2.) The amount of profit divided among the policyholders, and the 
number and amount of the policies which participated. 

(3.) Specimens of bonuses allotted to policies for 100/. effected at the 
respective ages of 20, 30, 40 and 50, and having been respectively’ in 
force for five years, ten years and upwards, at intervals of five years 
respectively, together with the amounts apportioned under the various 
modes in which the bonuses might be received. 
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(Form referred to under heading No. 6, in the Fifth Schedule.) 









































Consolidated Revenue Account of the for. years 
commencing... cevecevesereee-eee-eeeeee nd ending 
£s. a. £5. d. 
Amount of funds on the............ 18...., Claims under policies (after te: 
the beginning of the year. tion of sums reassured) . . 
Premiums (after deduction of re- Surrenders. . Fee ogee, « 
assurance premiums). . Annuities. . 
Consideration for annuities granted Commission. . 
Interest and dividends. . Expenses of management... 
Other aeayes poner to be speci Dividends and bonuses to share- 
fied). . holders (if any).. 
Other ~ (accounts to be 
specified). . 
—— fer ES i 
e en e a * as or irst 
(or Third) Schedule. . 
& & 
—_ referred to under heading No. aus b Fifth Schedule.) 
Valuation Sheet of............ a 
Dr. ; £ Cr. £ 
To net liability under assurance By life assurance and annuity 
and annuity transactions (as per funds (as per balance sheet 
summary statement semanas in under Schedule 2 or 4). . 
Schedule 5 cae at By deficiency, if amy............ 
To surplus, *} any. eae 
£ £ 
(Form referred to under any No. 7, in Fifth ScRetale.) 
Summary and Valuation of the Policies of the. as es. 











PARTICULARS OF THE POLICIES FOR VALUATION. 





DESCRIPTION OF TRANSACTIONS. Sums Net 
and Office Yearly Pre- 

Bonuses. Yearly miums, if 

Premiums. | Ascertained. 


Number 
of 


Policies. 





ASSURANCFS. 

I. With Sentineiice in profits. 
For whole term of 
Other classes (to 4 euatiiiis ee 
Extra premiums payable........... 





Total assurances with profits... .. 


Il. Without participation in profits. 
For whole term of life............. 
Other classes (to be specified)...... 
Extra premiums payable........... 








Total assurances without profits. . 





TOME GHROROE... .. o.oo oc eke ss 
Deduct reassurances ............ 





Net amount of assurances........ 
Adjustments, if any............. 


ANNUITIES. 
Immediate. . ine 
Other classes (to be specified)... bain ccs's 


Total of the results............. 

















VALUATION. 





Valued by the...................- Table, Interest........Per Cent. 





DESCRIPTION OF TRANSACTIONS. 
Net 
Yearly Pre- 
miums, if 
Computed. 


Sums 
Assured and 
Bonuses. 


Net 
Liability. 





ASSURANCES. 

I. With participation in profits. 
For whole term of life............. 
Other classes (to be specified)... ... 
Extra premiums payable........... 





Total assurances with profits... .. 





Il. Without pprtiatnasien, in profits. 
For whole term of 
Other classes (to & “specie. 
Extra premiums payable. . 





Total assurances without profits. 





cf. ee eee 
Deduct reassurances ............ 





Net amount of assurances.. 
Adjustments, if any. 
ANNUITIES. 
Immedia witets 
Other wy (to be ‘specified).. See 


Total of the results............. 




















The term ‘‘extra premium” in this Act shall be = to mean the charge for any risk not 
* provided for in the minimum contract ium. If policies are issued in or for any country 


at rates of premium deduced from tables other than the European mortality tables adopted 
by the company, separate schedules similar in form to the above must be furnished. 
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SIXTH aasinsacciachcaat 


(The answers should be numbered = aoe with the numbers of the cor- 
responding questions. Statements of reassurances corresponding to the. state- 
ments in respect of assurances, under headings 2, 3, 4, 5 and 6, are to be given.) 

1. The published table or tables of premiums for assurances for the whole term 


of life are in use at the date above mentioned. 


2. The total amount assured on lives for the whole term of life, which are in 

existence at the date above mentioned, distinguishing the portions assured with 
and without profits, stating separately ‘the total reversionary bonuses and speci- 
fying the sums assured for each year of life from the youngest to the oldest 
ages. 
3. The amount of premiums receivable annually for each year of life, after de- 
ducting the abatements made by the application of bonuses, in respect of the re- 
spective assurances mentioned under heading No. 2, distinguishing ordinary 
from extra premiums. 

4. The total amount assured under classes of assurance business, other than 
for the whole term of life, distinguishing the sums assured under each class, and 
Stating separately the amount assured with and without profits, and the total 
amount o reversionary bonuses. 

5. The amount of premiums receivable annually in respect of each such special 
class of assurances mentioned under heading No. 4, distinguishing ordinary 
from extra premiums. 

6. The total amount of omnes which has been received from the commence- 
ment a For all Lrconge 24 under each special class mentioned under heading 4 which 
are in force at the date above mentioned. 

7. The total amount of immediate annuities on lives, distinguishing the amounts 
for each year of life. 

The amount of all annuities other than those specified under heading No. 
7, distinguishing the amount of annuities payable under each class, the amount of 
premiums annually receivable, and the amount of consideration money received 
in respect of each such class, and the total amount of premiums received from 
the commencement upon all deferred annuities. 

9. The average rate of interest at which the life assurance fund of the com- 
pany was invested at the close of each year during the period since the last in- 
vestigation. 

10. A table of minimum values, if any, allowed for the surrender of policies 
for the whole term-of life and for endowments and endowment assurances, or a 
statement of the method pursued in calculating such surrender values, with in- 
stances of its application to policies of different standing and taken out at various 
— ages from the youngest to the oldest. 

arate statements to be furnished for business at other than European rates, 
Pens er with a statement of the manner in which policies on unhealthy lives are 
dealt with. 
PROVISIONS OF LAW RELATING TO FOREIGN COMPANIES. 

Having given a general—but, of course, not exhaustive—résumé of the 
provisions of the acts affecting the filing of returns, etc., it may serve 
a useful purpose now to refer to the report of the Select Committee of 
the House of Lords appointed in 1906 to inquire as to what steps 
should be taken to provide adequate security for British policyholders 
in life insurance companies having their chief office outside the United 
Kingdom but carrying on business here. This report has a distinct 
bearing upon the subject in hand, in that, while it is of quite recent 
date, it refers incidentally to the working of the life assurance com- 
panies acts discussed above. 

The principal question under consideration would appear to have been 
as to whether it should be made compulsory for foreign companies to 
deposit, in this country, funds beyond the statutory deposit of £20,000— 
for the special benefit of their British policyholders. 

The following are among the objections set out in the report: 

1. That it would be contrary to the principles with regard to insur- 
ance companies which have hitherto prevailed in Great Britain. 

2. That it would violate the principle that the whole of the funds of 
an insurance company should be available for the claims of all policy- 
holders alike. 

3. That any such deposit might seem to imply a statutory basis of 
valuation, the tendency of which (it had been pointed out) would be 
likely to weaken, rather than strengthen, the reserves. 

4. That any such deposit of securities would appear to give an unfair 
advantage to British subjects holding policies in a foreign company; 
whilst under such limited State supervision it is doubtful whether the 
policyholders would be as well protected as they are by the control 
through publicity and freedom which exists with regard to British 
companies. 

The report further sets out, inter alia, that the life assurance com- 
panies’ act of 1870, seems, on the whole, to give general satisfaction, 
inasmuch as it insures a full measure of publicity in the accounts of 
all British insurance companies and gives ample legal remedies to 
policyholders. 

The committee, after pointing out that under the act the deposit 
could be withdrawn as soon as the life assurance fund accumulated out 
of premiums amounted to £40,000, suggest that, although the sum of 
£20,000 would be of little use to meet the liabilities of the larger com- 
panies doing business in this country, nevertheless if it could not be 
withdrawn by any company it would afford an absolute guarantee to 
policyholders in foreign companies of being able always to proceed if 
necessary against such companies in the courts of this country; and 
they recommend that such deposit be maintained permanently, so long 
as any policies remain outstanding in this country. 

Further, the committee stated that they believe that experience has 
proved that the best means of guarding the interests of policyholders 
in all insurance companies is by insisting on the fullest openness in 
the accounts of such companies. They, therefore, recommend that all 
insurance companies—British or foreign—should be required to fur- 
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nish the Board of Trade with full revenue accounts, balance sheets, 
and valuation statements of their business, showing at the same time 
the expenses of management. 

They further pointed out that the Board of Trade were not em- 
powered to vary the returns to be made, nor apparently to compel the 
companies to amend their deposited returns; and recommended that 
this authority be empowered to vary from time to time the forms of 
questions and to insist upon answers and returns being in every re- 
spect complete and accurate. They also expressed the opinion that the 
amount of foreign business and business transacted in this country 
should be carefully distinguished; adding, ‘‘but they do not consider 
that it would be necessary for each company to make a separate valua- 
tion of its British and foreign business, respectively, because they 
consider that the total assurance fund of every company should be 
liable for all policies alike.’’ 

They also consider that it would be very desirable to provide for a 
statement in the returns made by all insurance companies, both British 
and foreign, of the market value of the securities held. 

The words I have italicized above serve to emphasize the point as to 
freedom and publicity with which this article started. It may be added 
that the report was received with approval in British insurance circles, 
and very favorably commented upon in the press. 

(To be Continued.) 





—The Travelers Insurance Company has authorized its agents to write its it- 
stalment policies so as to make them payable in monthly instalments if so desired. 


—A gentleman thoroughly familiar with the organization of life insurance 
companies or management and systematizing of all departments desires a perma- 
nent position. See advertisement in this issue. 

—Chas. T. Leviness, Jr., president of the Maryland Insurance Agency Com- 
pany of Baltimore, recently placed a line of $90,000 on the life of a prominent 
resident of Frederick county, Maryland. W. Harry Haller is the company’s 
manager at the Frederick office. 

—tThe report of the proceedings of the thirty-ninth session of the National Con- 

_ vention of Insurance Commissioners, held at Detroit in August last, has been re- 
ceived from the former secretary, J. J. Brinkerhoff. He kept his promise to get 
out the report within ninety days after the close of the session. 


—S. Bastedo, superintendent of government annuities in the Dominion of 
Canada, will have his Department ready for business within a very short time. 
When the Department opens there will be business waiting for it, as much cor- 
respondence has been received from all classes of people in every part of the 
country and also from the United States. Most of the literature has been pre- 
pared and will soon be distributed to postmasters throughout the Dominion, 
through whom the general public will be made acquainted with the plans of the 
Department. 
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Let Us be Thankful. 


Thanksgiving Day this year is ushered in under vastly different con- 
ditions than that of a year ago. Instead of looking forward to a long 
winter and unsettled business conditions, there is an entirely different 
feeling abroad in the land. A large number of the industries which have 
been idle, or nearly so, have resumed active operations and from now 
on the words will be full time and over time, with all they mean to the 
workers throughout the country. Since the battle of ballots was finished 
on November 3, the resumption of work has been general. It is esti- 
mated that no less than 500,000 men have returned to work. Manu- 
facturing centers which have reported a resumption of work on a 
large scale are Newark, Trenton, Perth Amboy, Jersey City, Elmira, 
Glens Falls, Dunkirk, Pittsburg, Uniontown, Beaver Falls, Newcastle, 
New Hartford, Pawtucket, Zanesville, Cleveland and other large cities 
too numerous to mention. The industrial insurance man is in the best 
possible position to know what these things mean to the people of the 
country, and likewise to appreciate the opportunity which will come to 
him from now on to increase his own income. This should, indeed, be a 
right royal Thanksgiving, for the clouds and mist are behind and the 
light and warmth of a returning era of industry and opportunity reaches 
out to encourage those who will promptly embrace the new conditions. 
Thankful; indeed, we should be, that the period of depression was so 
brief, and that our country’s powers of recuperation are such that one 
may confidently look forward to a steady increase in business until the 
handsome records of the past are shattered by new achievements. 

As an indication of the changed conditions which have taken place of 
late in the business of the country, The Construction News points to 
the renewed activity in building. During October -permits were taken 
out in thirty-six cities for the construction of 9792 buildings, involving a 
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total estimated cost of $43,074,775—$127,000 more than October, 1907. In 
New York alone, building permits involving an expenditure of $15,- 
341,970 were taken out during the past month—an increase of 112 per 
cent over the same month a year ago. The increase in Brooklyn is 22 
per cent, and in Philadelphia 59 per cent. Other increases are: Chicago, 
25 per cent; Denver, 65 per cent; Portland, Ore., 28 per cent; Mobile, 
200 per cent; Grand Rapids, Mich., 103 per cent; Davenport, Iowa, 75 
per cent; Des Moines, 46 per cent; Rochester, N. Y., 36 per cent, and 
Worcester, Mass., 80 per cent. Can any industrial agent doubt that a 
return of good times is well under way? 





~—Superintendent E. B. Wycoff has been transferred from the New 
Albany (Ind.) to the Springfield (Ohio) district of the Metropolitan. 


—Superintendent Arthur Kay of the Metropolitan at Roxbury, Mass., 
has placed his district in second position in New England for new ordi- 
nary business for the year. 


—J. G. McFarland, assistant superintendent of the Western and 
Southern Life at Pittsburg, has resigned and is now superintendent of 
the Liberty Casualty Company. 

—A characteristic Metropolitan contest has been arranged between 
the Attleboro detached staffs of Assistant Imhoff and Assistant Menoche 
of Tatintén for siipremacy in joint resulta. 

—Superintendent Sills, of the Life Insurance Company of Virginia at 
Winston, has just closed his tenth year with the company, and his men 
honored him on his anniversary by giving the best report of the year. 


—In the contest which is being waged between the Norfolk and Rich- 
mond districts of the Life Insurance Company of Virginia, Norfolk is 
eighty-seven cents ahead of Richmond in industrial, and $13,500 ahead 
of Richmond in ordinary. 5 


—The most recently noted changes among the Colonial forces are as 
follows: Appointments to Assistancies—Marshall Finch, Harlem; E. E. 
Smickle, Easton; L. M. Sylvester, Pittsburg; J. K. Hirst, Bridgeton; 
W. R. Cavanaugh, Pittsburg; H. J. McCormick, North Philadelphia. 


—The contest for net increase per man, with ninety-eight per cent 
collections between the Terre Haute and Indianapolis districts of the 
Life Insurance Company of Virginia, continues unabated. The last 
returns give Indianapolis the net increase of ten cents per man, collec- 
tions 104. Terre Haute has a decrease of thirty-five cents per man, col- 
lections 121 per cent. Indianapolis recently had a decrease of nineteen 
cents per man, while Terre Haute had an increase of thirty-one cents 
per man. The contest is an interesting one. 


—Manager G. W. Fenimore of Norristown has valiantly held first 
place in the Colonial all the year on industrial increase, but the battle is 
now assuming terrific proportions and the leading honor went to Man- 
ager L. P. Welsh of Trenton, last week. To add to the interest of the 
fight, Manager Janson of Williamsburg, the four-time winner, has an- 
nounced his intention to capture the place five times successively. His 
claim for leadership is stoutly opposed by Manager J. I. McLeod of 
Pittsburg. The company never looked for a prettier finish. Manager 
Janson holds first place for ordinary. 


—At the Metropolitan superintendents’ convention, held last January, 
the president repeated the offer made in 1907, announcing that at the 
next superintendents’ convention the honor of sitting at the head table, 
in association with the officers and guests, will be accorded to the one 
superintendent, the one assistant and the one agent who, in the judg- 
ment of the officers, show the most signal ability and success, by dem- 
onstrating the most points of excellence in ordinary, in industrial in- 
crease, and in percentage of collections, and all the other elements that 
go farthest to form a perfect record. As the year draws to a close, in- 
terest is growing as to who the lucky ones will be. 


—From now on thoughts of Christmas and the numerous things to be 
purchased for the holiday season will occupy the attention of us all. 
Before the season is further advanced the alert agent will give par- 
ticular attention to collections. By doing so now he will not only help 
himself and his company, but also be of service to policyholders. Every 
policyholder will feel gratified to know, when the holiday season opens, 
that his insurance is well paid in advance. It will help to make the 
festival more enjoyable and will materially aid in keeping down lapses, 
which are bound to be induced by the heavy drain upon resources at 
the close of the year. Keep ahead of Santa Claus, for when his smiling 
face is seen in the store windows and in the newspaper advertisements 
it will be harder to coax out the advance payments. 

—The report of the Departmental Committee on the Encouragement 
of the Life Insurance System of the Post Office in Great Britain has 
been. published in book form. The chairman of the committee urges that 
the system be extended, as at present it appears to be in a4 state of 
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stagnation. The committee believes that the post office department pos- 
sesses unusual facilities for conducting a life insurance business among 
small insurers and recommend an increase in the maximum amount 
that can be insured from £100 to £300, and that provision be made for 
the frequent and regular payment of premiums. In connection with the 
latter, the stamp-slip system at present in use in conjunction with sav- 
ings bank accounts is suggested. Want of publicity is one of the chief 
causes assigned for the poor showing made of the Post Office Life In- 
surance System. 
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NEW YORK SURVEYS. 


The efficiency of the high-pressure service in New York and Brook- 
lyn has been established conclusively, although the failure to receive 
water on two occasions has not escaped notice. The instance in this 
city, at the Walker street fire, is the cause of a dispute between the 
officials of the water department and the fire department, which is 
unsettled, with the weight of the evidence that the pressure was all 
right in favor of the water department. It is in evidence that when 
the high pressure was turned on, at the Oliver street station, the 
markers at the Gansevoort station felt the impulse at once; but why 
the firemen failed to receive it is the point of a controversy. The 
chances are that there was a fault somewhere in the mechanical 
arrangements in the hands of the firemen. The incident and the 
investigation which followed will undoubtedly lead to a more perfect 
method of receiving the water; and with the high pressure at com- 
mand, the efficiency of the system will be continued. The under- 
writers, however, seem to be troubled now with a fear that there will 
be an increase in the water damage to stocks of merchandise in conse- 
quence of the high-pressure system.. This seems quite inconsistent 
with the former demand for more water. After several years of 
effort to obtain the additional water, merchants will laugh at the fear 
of having too much. Yet the proportion of water losses compared to 
smoke and fire is believed to be about forty per cent in the totals 
of both. 

The November losses in number and in the estimates of amount 
incurred are larger in both items than for the corresponding period 
of last year, with several days to be heard from. -The unexpected 
diminution for August, September and October, compared with last 
year, led to a hope that the results for the year would not, after all, 
be excessive; that hope is now dead, although the companies would 
be willing to have a surprise in the reduction of losses without 
complaint. 

The August loss in Sherry’s on Fifth avenue, reported in the last of 
October, is still troubling anxious underwriters, who believe some 
measures should be adopted to put the onus of prompt information 
being given of all losses, great and small. In this case no alarm was 
turned in and the patrol reports failed to mention it. Yet the electrical 
department now estimates this trifling affair as a loss of $3000. 

The retirement of William A. Anderson from the survey depart- 
ment of the New York Board, upon a pension of $5000 per annum, 
was agreed upon at last week’s session of that body. It was grace- 
fully done and was accompanied by some interesting tributes to his 
long service and general fidelity to the interests of the companies. 
It was truly said that if Mr. Anderson had made any mistakes, they 
were all in the companies’ favor. 

The joint committee on survey and electricity have been instructed 
to nominate a successor to W. A. Anderson as superintendent of 
surveys. These departments still oversee the heating apparatus and 
the electric installations in this city, and it requires a high order of 
talent to properly supervise this work. The joint committee has done 
nothing thus far toward finding the right man, but there are signs 
there will be no lack of candidates when the time for action arrives. 


Last summer there was a proposition on foot to organize an 
American reinsurance company upon a million-dollar basis, which was 
received with favor by many companies, which would naturally prefer 
to give up foreign reinsurances in favor of a strictly American office. 
This proposition, as outlined by the principal promoter, was backed 
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by pledges of an immediate income from two millionaire companies 
equal to three-quarters of a million dollars. Of late nothing has been 
heard of the proposition, but it is not doubted, if the capital could be 
raised, that the amount of income would be at least one million per 
annum. With all the enterprise and vim shown in the organization 
of new companies in this country, it is strange that there is no com- 
petition for the ten million dollars of premiums annually paid out to 
European companies for reinsurance of American risks. ‘The amount 
appears to be a tempting bait for competition. 

President Babb has received a communication from Fire Commis- 
sioner Hayes, enclosing an extract from the report of the venerable 
fire marshal, in which the latter arraigns the underwriters for their 
so-called failures to regulate the conduct of watchmen in mercantile 
buildings with more than one tenant. The marshal is not competent 
to criticise the underwriters, but might profitably turn his attention 
to his own failures to secure the arrest and conviction of arson 
offenders. His criticism about the watchmen is that they do not, in 
many cases, have access to all the floors of a building, which is a 
matter as far removed from the control of the underwriters as the 
annual rise of the Yellow river in China. 

Apparently the underwriters are reluctant to consider the question 
of a reduction in rates in this Borough because of their fiery ex- 
periences this year. It is possible this reluctance may be carried too 
far. The conflagration hazard was the public plea put forward in 
1906 for the increased rates; it was accepted by the public as 
plausible, if not reasonable, but there was an implied understanding 
that when this hazard was removed or minimized the extra charge 
would be rescinded. The city was urged by merchants and real estate 
owners to hasten the completion of the high-pressure service as the 
surest way to remove the danger of conflagration. The eulogies upon 
that service have been numerous, and the opinions of underwriters 
freely expressed in its favor. The public expect the companies to 
stand by their opinions; and if they fail, there may be trouble at 
Albany this winter. 

Charles Strakosch, an insurance agent, residing at 1643 Seventy- 
second street, Brooklyn, committed suicide last Sunday by inhaling 
gas. The deceased, who was fifty-two years old, leaves a widow and 
three children. 

The regular meeting of the Insurance Society of New York was 
held on Tuesday evening last at the society’s rooms, 73 William 
street. The occasion was made particularly instructive and interest- 
ing by Charles T. Hill, who delivered a lecture on the “Fire Depart- 
ments of the World.” 

King, Scheide & Co. have resigned the New York suburban gen- 
eral agency of the Northwestern National of Milwaukee. The com- 
pany will continue its membership in the New York Suburban Fire 
Insurance Exchange, and write suburban risks through its New 
York branch office. 

The Northwestern Fire and Marine of Minneapolis has reinsured 
its New York Metropolitan district business in the Union of Phila- 
delphia. 


CHICAGO AND THE WEST. 


Owing to the heavy loss ratio on whiskey many companies are can- 
celing their lines. 

Arthur M. Raymond succeeds B. Van Ness as Cook county special 
of the Queen. Mr. Raymond has been an examiner in the Queen’s 
Western department. 

The Underwriters Salvage Company of Chicago has appointed 
William W. Thomas as its manager. 

Schroeder & Hobbins have been appointed Cook county managers 
of the Ohio German, and will be located in the National Life building 
in Chicago. Mr. Schroeder is of the firm of Chris Schroeder & Son, 
local agents at Milwaukee, Wis. 


The Insurance Company of the State of Illinois will increase its 


‘capital stock from $250,000 to $300,000, provided the stockholders 


ratify this action of the board of directors, which occurred at one 
of its recent meetings. 
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BOSTON AND VICINITY. 


The annual meeting of the Underwriters Bureau in New England 
was held Wednesday. E. B. Cowles was re-elected treasurer and 
Gorham Dana secretary. U. C. Crosby of the Royal Exchange 
Assurance was elected chairman of the executive committee, to which 
the following three new members were elected: The Home of New 
York, the Etna of Hartford and the Queen of New York. The board 
has had a very satisfactory year, and it has added street railway 
schedules to its list of reports. 

A meeting of the joint committee of the Boston Suburban Board 
of Fire Underwriters was held on November 24, principally to still 
further consider and try to perfect a working agreement which shall 
meet the requirements of all interests. 

At a special meeting of the executive committees of the Boston 
Board of Fire Underwriters, the past week, Nelson W. Colgrove, at 
his own request, was relieved from his duties as acting secretary of 
the board. Mr. Colgrove was made assistant secretary to the late 
secretary, Osborne Howes, a short time before the latter’s death, and 
at the next annual meeting he was elected acting secretary. At the 
recent election of the board, Mr. Colgrove was succeeded by F. E. 
Cabot, who was elected secretary. It is understood that Mr. Col- 
grove will, temporarily, engage in the work of special adjusting. 

The many friends of George P. Field, of Field & Cowles, will be 
glad to know that he is so rapidly recovering his health that he 
expects to return to his office early in December. 

The committee in charge of the lecture course of the Boston In- 
surance Library is now distributing a list of subjects for the season’s 
course. 

Dec. 18, Dexter Brackett, chief engineer of the Metropolitan Water 
and Survey Board of Boston, will deliver an address on the “Metro- 
politan Water Works.” Succeeding lectures will be as follows: 
“Concrete Construction,” by E. T. Cairns, manager of the special risks 
department of the North British and Mercantile; “Fire Causes and 
Costs,” by H. A. Fiske of the Phoenix. Other lectures, the subjects 
of which will be announced later, will be by J. F. Appleton, general 
manager of the Underwriters Salvage Company, New York, and 
William H. Sayward, secretary of the Master Builders Association, 
Boston. 

A case just decided by the Massachusetts Supreme Court is where 
a person brought suit for the destruction of her baggage by fire while 
it was in the possession of a carrier. She alleged that her eyesight 
was poor and that she could not read conditions on her ticket releasing 
the carrier from liability for such losses. The Supreme Judicial 
Court held (French vs. Merchants and Miners Transportation Com- 
pany) that the plaintiff should have had her ticket read to her, and 
that her inability to read it did not increase the liability of the 
defendant. 





THE MIDDLE STATES. 


Franklin Fire of Philadelphia and Its New President. 


Announcement was recently made of the resignation of James W. 
McAllister from the office of president of the Franklin Fire Insurance 
Company of Philadelphia, which he had held since 1881. Mr. McAllister 
had served the company in various capacities for more than fifty-five 
years, and in consequence of his long and faithful services, the directors 
have elected him president emeritus. He will cease his active duties as 
president at the end of this year, and Alfred E. Duncan has been chosen 
as president to succeed him. 

Mr. McAllister entered the employ of the Franklin Fire Insurance 
Company as a clerk in the year 1853, at the age of seventeen. Eight 
years later he was elected secretary of the company, and at the end of 
1879 was chosen vice-president, succeeding to the presidency in 1882. 
At various times in recent years, Mr. McAllister had requested that he 
be relieved from the active management of the company, but the di- 
rectors succeeded in persuading him to remain in his responsible office. 
Following the San Francisco fire, in 1906, he determined to retain his 
active connection until the company had paid its severe losses, and had 
successfully emerged from the difficulties necessarily attendant upon 
such a disaster. This having been successfully accomplished, and the 
company now having a net surplus in excess of the amount of its capi- 
tal, Mr. McAllister feels justified in retiring and enjoying a well-earned 
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rest. His many friends among the leading fire underwriters of the 
country have learned with deep regret of his prospective retirement. 

Alfred E. Duncan, the newly elected president of the Franklin Fire, 
is thoroughly qualified by his past experience to assume the duties at- 
taching to so responsible an office as that to which he has been elected. 
His underwriting experience dates back to 1880, when he entered the 
office of John C. Paige, in Boston, in which city Mr. Duncan was born in 
1864. Remaining with the Paige agency until 1884, he then went West, 
and his experience for the next six years embraced clerkship in an 
agency, Management of an agency, and the conduct of a local agency on 
his own account. During this period he lived at various times in San 
Antonio, Tex., Omaha, and other places in Nebraska, Ogden and Salt 
Lake City, Utah. In 1890 Mr. Duncan became special agent for the Con- 
tinental Insurance Company of New York, covering Utah, Idaho and Mon- 
tana for that company, until 1895, from headquarters at Salt Lake City. 
In the following year, he was appointed special agent for the Phila- 
delphia Underwriters, his territory being Western Pennsylvania and 
Western Maryland. After covering this field for two years he was 
transferred to Eastern Pennsylvania, with headquarters in Philadelphia, 
and subsequently was given the title of assistant manager of the Phila- 
delphia Underwriters. In 1905 Mr. Duncan resigned this connection in 
order to become special agent for the Phcenix Insurance Company of 
Hartford for Pennsylvania and Delaware and the city of Cleveland, 
Ohio. Following the Baltimore conflagration, Mr. Duncan had charge of 
the adjustment of the losses of the Philadelphia Underwriters; and this 
experience was supplemented in 1906 by his representation of the Phe- 
nix of Hartford as one of that company’s adjusters at San Francisco. 
For twelve years past, Mr. Duncan has been a member of the Under- 
writers Association of the Middle Department, and was president of 
that organization in the year 1907. It is apparent from the foregoing 
that the Franklin Fire has called to the highest office in its gift a man 
who is well fitted, by experience in office and field, to so administer its 
affairs that its past success will be continued, and the high reputation 
it has gained will remain unblemished. An excellent portrait of Mr. 
Duncan accompanies this number of THE SPECTATOR. 

The Franklin Fire Insurance Company of Philadelphia has nearly 
completed the eighth decade of its existence, and has always enjoyed a 
high place among the honorable and substantial institutions of the 
country. Organized in 1829 with an authorized capital of $400,000, of 
which ten per cent was paid in at the commencement of business, the 
company had met with such success that by January 1, 1853, it had as- 
sets exceeding $1,500,000, with its capital full paid. In common with 
other companies, the Franklin Fire met with severe losses at times; 
but these were promptly and fully paid, and served to give added lustre 
to the company’s name. Among the heavier losses which the company 
sustained were the following: St. Louis, 1849, $294,855; Chicago, 1871, 
$635,429; Boston, 1877, $451,505; Baltimore, 1904, $153,944; San Francisco, 
1906, $1,316,479. 

Consequent upon the tremendous losses at San Francisco, in 1906, the 
company reduced its capital from $400,000 to $100,000, and immediately 
thereafter increased it to $400,000, selling the new issue of $300,000 of 
stock at 200 per cent, thus adding $300,000 to surplus. In 1907 the opera- 
tions of the company were so successful that it not only paid six per 
cent dividends, but added nearly $100,000 to its net surplus. On January 
1, 1908, the company possessed $2,569,477 of assets, a capital of $400,000, 
and a net surplus of $413,649, making a surplus as to policyholders of 
$813,649. The Franklin Fire has a fine line of investment securities, and 
has a well-established agency plant throughout the thirty or more 
States in which it operates. The outlook for this reliable old institution 
is certainly most auspicious. 





W. Howard Nimick Elected President of Western. 


W. Howard Nimick, vice-president of the Keystone National Bank of 
Pittsburg and the Washington Life, and chairman of the executive com- 
mittee of the Pittsburg Life and Trust, has been elected president of 
the Western of Pittsburg, succeeding the late John B. Jackson. 

Mr. Nimick is one of the prominent financiers in Western Pennsyl- 
vania, and is highly esteemed as one of Pittsburg’s most representative 


citizens. 





John H. Claney Elected President of Monongahela. 

At a recent meeting of the board of directors of the Monongahela of 
Pittsburg, John H. Claney, formerly vice-president of the company, 
was elected president to succeed R. H. Gilliford, resigned. 

Mr. Claney has been connected with the Monongahela for many years, 
first as secretary, and later as vice-president, and is one of the oldest 
underwriters, in point of service, in Pittsburg. 
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—lIsaiah Peckham, a veteran insurance agent of Newark, N. J., is dead. 


—The Firemens of Newark have authorized plans for the erection of a sixteen- 
story office building to cost between $500,000 and $750,000, at the corner of 
Market and Broad streets, Newark. 

—The New York State Insurance Department proposes to issue a booklet in 
January containing the December 31, 1908, values of securities, for the use of 
companies in compiling their annual statements. 

—tThe Florida Home has appointed Whilden & Hancock of New York its general 
agents for New York, Massachusetts, Connecticut, Pennsylvania and Rhode 
Island. The company will enter these States after January 1, when its capital of 
$200,000 and an additional surplus of $50,000 will be paid in. 

—Scharles & Deutsch, manufacturers of children’s clothing, recently instituted 
suit against N. Hubbard, Jr., & Co., insurance brokers, in order to ‘determine 
whether or not the defendants could be held responsible for accepting a policy 
of insurance for the complainants containing warranties, the non-observance of 
which vitiated the contract and made it impossible for the insured corporation to 
collect a loss thereunder. The defendants claimed that the burden of examining 
the policy was on the insured and that they (the insured) should have seen that 
the policy was void. The court overruled this contention. The brokerage firm 
also contended that there was no obligation or duty on them to do more than 
procure a policy of insurance which purported to cover the property of the in- 
sured. This also was overruled, the court holding that a broker must procure 
valid insurance in good companies, and that in the event of his failure to live up 
to this obligation and the insured is damaged by being made to collect a loss 
under a policy so procured the insured may sue the broker and recover the 
amount of his loss under the policy. The defendants will file an answer to the 
action in a short time, when the merits of the case will be finally adjudicated. 





THE NEW ENGLAND FIELD. 


—B. G. Wray, son of Colonel A. H. Wray, manager of the Commercial Union, 
has been appointed head of the sprinklered risk department of the New England 
Fire Insurance Exchange. 

—Wood Brothers & Comstock of New York city, general agents of several 
prominent fire companies for New York suburban territory, have been appointed 
agents of the Allemannia of Pittsburg for Fairfield and Litchfield counties, Con- 
necticut. 

—At the recent annual dinner of the Connecticut State Association of Local 
Fire Insurance Agents L. S. Catlin of Bridgeport presented President J. L. Cun- 
ningham of the Glens Falls with a silver loving cup suitably inscribed, in behalf 
of the Connecticut agents of the Glens Falls. 

—The Connecticut State Association of Local Fire Agents held its tenth annual 
meeting last week and elected the following-named officers: President, W. H. 
Squire, Meriden; vice-presidents, C. L. McNeil, Torrington; E. S. Cowles, Hart- 
ford; Philip L. Holzer, Bridgeport; secretary and treasurer, E. W. Kneen, 
Shelton. 








THE WEST. 





Cincinnati Items. 
[From OUR OWN CORRESPONDENT. ] 


The agents have received invitations to a surprise which is to be 
tendered Captain Conway of the Salvage Corps on the event of his 
fiftieth anniversary, November 23. 

In a recent fire in Cincinnati it developed that the following com- 
panies were interested: Anchor Fire, Des Moines; Safety Mutual Fire, 
Lebanon, Pa.; Roger Williams Fire and Marine, Providence; Illinois 
National Fire, Springfield, Ill; New York Insurance Association of New 
York, N. Y.; Buckeye Fire Insurance Association, Cincinnati; Akron 
Mutual Fire, Akron, Ohio; Home Fire, Little Rock, Ark.; Commercial 
Fire, Little Rock, Ark. All but two of these companies are not ad- 
mitted to do business in Ohio. It is understood that since the policies 
were written the last two named companies have been placed in the 
hands of receivers. 

Fred Rauh & Company have secured the agency of the Phenix of 
Hartford for whiskey lines. BUCKEYE. 

Cincinnati, November 21. 





The Philosophy of the Analytic System. 


Under the above title, H. M. Hess delivered a lecture before the Fire 
Insurance Club of Chicago, on November 24 last. He called attention 
to three general classes of hazard which it is essential to consider in 
arriving at reasonably correct rates. The first comprises construction, 
occupancy, public and private protection and exposure; the second is the 
“burning rate’’ or “loss cost,’ which varies with different localities and 
seems to be higher in the West than in the East; and the third is the 
unexplainable fact that the burning rate of particular classes of prop- 
erties varies very considerably from time to time. In one class, the 
range was from 34 cents to 98 cents per $100 of risk, and back again, in 
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four years; in another, from 66 cents to $1.33, and then back to 70 cents. 
After elaborating somewhat on this topic, Mr. Hess said: 


I have spent more time than I could well afford in outlining the three 
general factors that any adéquate schedule must recognize, because I 
desired to emphasize the problem which the author of the Analytic 
System attempted to solve when he conceived the first ideas of his 
system. He recognized a difference in the characteristics of each indi- 
vidual risk, such as construction, occupancy, protection and exposure. 
He recognized the difference in average experience in various States. 
He recognized the changing experience from year to year. In his recogni- 
tion of these factors he saw the need of a schedule | or. rating system 
which would give these factors proper treatment. * 

The Analytic System, therefore, is founded on ian pellet that the 
analysis of fire hazard involves a measurement of those relations, both 
coexistent and sequential, which comprise our knowledge of fire hazard, 
by a standard which must necessarily be empirical, and which must be 
applied without change to all degrees of hazard now existing or possible 
to exist. * * * 

If the consensus of underwriting judgment decides that the charge 
for a stovepipe through a roof should bear a certain relation to the 
charge for the unanalyzed hazard, namely, the basis rate, this relation 
should be the same in buildings, with and without protection, in Texas 
and New York, this year and next year. Obviously the only way to 
keep constant these relations of unanalyzed and analyzed hazard is to 
make the charges for their percentages, and always to use these same 
percentages wherever the hazards which they cover are found. 


We regret that we cannot quote at more length from the interesting 
lecture of Mr. Hess, but we observe that it has been copyrighted. 





—A. A. Parker, senior member of the firm of Parker Bros. Company, Ltd., of 
Detroit, Mich., died recently, aged sixty-four years. 

—wWalter G. Shannon, special agent of the Connecticut Fire in Ohio, has been 
appointed special agent of the American of Newark. 


—The Commercial Union has appointed A. M. Cole, a local agent at Alliance, 
Ohio, its Ohio State agent, succeeding P. B. Martin, retired on account of ill- 
health. 

—D. C. Schupp & Co. of Chicago are promoting the organization of a stock 
fire company. The new company may be styled the National of Illinois or the 
Illinois Fire. 

—tThe insurance men of South Dakota will hold a meeting on December 1 to 
consider the repeal of certain laws, including a new standard form of policy for 
fire insurance. 


—The Iowa Legislature will establish an Insurance Department at its forth- 
coming session. Senator J. H. Jamison of Osceola is mentioned for the position 
of Insurance Commissioner. 

—Several prominent Indianapolis business men associated with W. H. Latta, 
attorney for the Indianapolis Street Railway, are organizing a stock fire com- 
pany to have a capital of $400,000. It is planned to commence operations as soon 
as $250,000 have been paid in. 

—The Western department of the Hartford Fire has notified its agents that 
hereafter it will pay all losses in cash without discount, a number of companies 
having given up the sixty-day clause. The New York Underwriters Agency has 
also issued a circular to that effect. 

—At the forthcoming session of the Illinois Legislature Superintendent of In- 
surance Potter will urge the adoption of the following measures: Amendment 
of law covering the investments of fire insurance companies; the passage of a 
fire marshal law; a law regulating the operations of Lloyds and individual under- 
writers, and a revision of the law regarding mutual fire insurance companies. 


—A number of fire insurance companies have filed suit in the District Court at 
Oklahoma City aggregating $15,000 against the Wolverton Company, fire insur- 
ance agents of the above-named city, alleging misappropriation and dissipation of 
funds that the agency collected and which were the property of the companies. 

—The injunction proceedings which the companies proposed bringing against 
Insurance Commissioner Hartigan of Minnesota in connection with the latter’s 
ruling against certain clauses and riders attached to the standard fire policy have 
been abandoned. The companies depend upon the coming legislature for relief. 


—Local agents of Wisconsin are sending out a petition requesting co-operation 
in securing the passage of a measure at the coming session of the State Legisla- 
ture prohibiting any fire insurance company authorized in Wisconsin or any agent 
thereof residing in the State from writing for or dividing commissions with any 
insurance broker or other person not residing in the State. 

—Considerable comment is being caused in fire insurance circles over the dis- 
appearance of E. P. Fitch of Council Bluffs, Ia., assistant secretary of the State 
Fire of Omaha. When last heard of he was in London. The American embassy 
in London has been requested by the State Department at Washington to insti- 
tute a thorough search for the missing man. H. J. Lund of Omaha, Neb., special 
agent of the Phenix of Brooklyn, has been appointed assistant secretary of the 
State Fire of Omaha, to succeed Mr. Fitch. 





EEE 

—The general agency appointments of the Peoples National Fire up to the 
time of writing were as follows: Edward E. Hall & Co., New York city, for 
New York State; W. C. Bigger, Tampa, for Florida; Harvey Lamberth, Char- 
lotte, for North Carolina; Arnold, Raines & Co., Little Rock, for Arkafisas and 
Oklahoma. 
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New Orleans Notes. 
[From OUR OWN CORRESPONDENT. ] 


Inadequate fire protection and a generally unsatisfactory condition for 
guarding against serious conflagrations have not only advanced the in- 
surance rates in New Orleans, but have been responsible for the with- 
drawal of many outside companies from the congested business dis- 
tricts, according to statements of leading agents of New Orleans. The 
result is that many of the New Orleans merchants are now carrying 
thousands of dollars on their own risks, because they cannot get poli- 
cies covering their stocks from the companies. Since the million-dollar 
conflagration of August 30, and the sensational report issued by ex- 
perts on this subject, insurance rates in New Orleans have experienced 
a sharp advance and premiums are much higher than they were last 
year. The reason for this is best explained in the following statement 
of George S. Kausler, one of the most widely known agents of New 
Orleans: 

“The whole trouble lies in the fact that insurance companies have no 
protection. Rates have gone up, it is true. In some instances companies 
have notified their agents not to renew policies which have expired on 
buildings and goods in Canal street. Insurance companies block out a 
city and the law of averages governs the placing of policies. In Canal 
street, for instance, there might be $100,000 insurance by one company on 
a block of property and goods. This amount is distributed. Companies 
are reducing their risks in the congested districts because of inade- 
quate fire protection, and in many instances where $5000 was placed be- 
fore, only $2500 policies are being taken now.” 

Another well-known agent said: 

“Some of the companies will not write policies on property in the 
business district. The attitude of comparatively few local companies 
would not affect the situation, no matter what it is. The fire department 
test of last Sunday amounted to naught. Let us have a real test—an 
exhibition of what the department can do at a real fire. When we had 
the big Canal street fire and the million-dollar blaze below Canal street, 
the fire department seemed helpless. The withdrawal of companies 
does not apply to Canal street alone. All parts of the congested busi- 
ness district are affected.”’ 

Much interest is manifested in the call for the meeting of the stock- 
holders of the Southern Insurance Company, at which the question of 
increasing that organization’s capital stock will be taken up. The com- 
pany, it is understood, expects to materially extend its business, and in 
order to do this will require more capital and several changes in its 
charter. Hence the call for the meeting. 

With all the outside corporations, and particularly the insurance com- 
panies doing business in Louisiana as an interested audience, the test of 
the constitutional provision prohibiting outside corporations from ap- 
pealing to the Federal courts is now under way here. The Mercantile 
Trust Company and the Texas and Pacific Railroad Company are the 
parties to the suit, and, temporarily, victory rests with the former, 
Judge Saunders having issued a restraining order prohibiting the rail- 
road company from removing a cause to the Federal courts. The sec- 
tion of the constitution undergoing the test is known as act No. 10 of 
the special session of 1907, and provides that no outside corporation 
doing business in Louisiana shall have recourse to the Federal courts in 
any suit against the State, any political sub-division or any citizen 
thereof. The law further stipulates that any corporation violating this 
law shall be prohibited from further operating in Louisiana, and it is 
also provided that any corporation or individual making contracts or 
doing business with the corporation violating the law shall be fined. 

The answer enumerates various provisions of the law which it charges 
are unconstitutional, and asks the court to dismiss the temporary re- 
straining order. 

This case will probably go to the United States Supreme Court. The 
Insurance companies are among the companies most vitally interested. 
They are frequently called upon to appeal to the Federal courts for 
reductions in assessments and for other reasons and the enforcement of 
the law will put them entirely at the mercy of the State courts. Hence 
their interest in the case. MAGNOLIA. 

New Orleans, November 21. 





—The Dean schedule will now be applied at Louisville by the local board. 
—The American Druggists Fire cf Cincinnati has been admitted to Kentucky. 


—Auditor Scherr of West Virginia will retire March 4 next, and John Darst 
will succeed him. 


—lIt is reported that a new stock fire company is being organized at Greenville, 
S. C., to have a capital stock of $300,000 and a substantial surplus. 


—The local agency firm of Lebarbe, Moule & Childs of Asheville, N. C., has 
notified all its companies that it wili no longer be bound by the commission 
agreement with the local board. 

—The next session of the Tennessee Legislature will consider the question of 
dividing the 21%4 per cent State tax on fire insurance premiums so that the cities 
and counties may get a proportion of these taxes. 


—The Kentucky Board of Fire Underwriters has elected the following-named 
officers: President, J. C. Lucas; vice-president, J. H. Curry. The new Ken- 
tucky Inspection Bureau is to be in charge of Charles E. Springer, formerly of 
the Ohio bureau. 

—James O. Lewis of Johnson City, Tenn., may cause a bill to be introduced 
into the forthcoming legislature requiring an applicant for fire insurance to fill 
out under oath a blank describing exactly the character of the risk. The purpose 
of the measure is to eliminate the moral hazard as much as possible.’ 
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MISCELLANEOUS FIRE NEWS. 





—E. H. Freaker has been appointed foreign superintendent of the fire depart- 
ment of the North British and Mercantile. 

—Charles S. Lebo of Spokane, Wash., has retired from the general agency 
field to devote his attention to local agency business. 


—The Commercial Union of London and the Commercial Union of New York 
announce that hereafter losses will be paid in cash without discount. 

—By a vote of six to one San Francisco has decided to obtain a municipal 
water supply from the Hetch Hetchy Valley, situated in the high Sierras, 240 
miles distant from the city. 

—wWalter Lipps, chief of the Los Angeles Fire Department, has submitted to 
the Board of Fire Commissioners his views and recommendations on the installa- 
tion of a fire patrol for that’ city. 

—Henry K. Lindsey, former manager of the Lancashire Fire at Cincinnati, 
died recently at his home in Newport, Ky. Mr. Lindsey was for several years 
general agent for the Niagara Fire. 

—The December Century presents ‘““The Skaters,” reproduction in full color of 
painting by Gari Melchers; “Yule-Tide in the Old Town,” Jacob A, Riis’ memo- 
ries of the Christmas elf and the Christmas merry-making of his native town in 
Denmark; “Mr. Opp,” first chapters of a new novel of the Middle West, by 
Alice Hegan Rice; “A Christmas at Mount Vernon,” the story of the first 
Christmas dinner at Mount Vernon after Gen. Washington’s home-coming, by 
Gaillard Hunt; “My Experience with and Views Upon the Tariff,” Andrew 
Carnegie; “(Domino Reynard of Goldur Town,” Ernest Thompson Seton; ‘The 
Red City,” final chapters of Dr. S. Weir Mitchell’s novel of the second adminis- 
tration of Washington; “The City of the Emperors,” a description of Berlin, 
Robert Haven Schauffler; “On Alexandra’s Island,” the story of the friendship 
and the romances of two London street waifs, Evelyn Van Buren; “The Bath,” 
reproduction in full color of a painting by Hugo Ballin. 








Casualty, Surety and Miscdliaeu 


For a Social Club. 


On November 20 initial steps were taken toward the organization of 
the Casualty Insurance Social Club of New York. A number of officers 
and employees of casualty companies have signified their willingness to 
join such a club, and a prosperous organization seems assured. A 
meeting was held on November 20, at the office of the United States 
Casualty, and presided over by Edson S. Lott, president of that company. 
chaunsy S. S. Miller, of the Casualty Company of America, acted as 
secretary. Committees were appointed to promote the enterprise and 
complete their report by December 10. A banquet committee was ap- 
pointed to arrange for a dinner to be held at the Hotel Astor, on De- 








cember 12, on which occasion organization will be perfected. Social 
and educational features will be the objects sought. 
The committee on organization is composed as follows: Edmund 


Dwight of the Employers Liability, W. C. Conroy of the United States 
Fidelity and Guaranty, Edwin W. DeLeon of the Casualty Company of 
America, Major A. White of the New York Plate Glass, and William J. 
Gardner of the Atna Life. 





Casualty Companies to Fight Taxes. 


The executive committee of the International Association of Acci- 
dent Underwriters met last week at the office of the United States 
Casualty Company, 141 Broadway, New York, to plan an organized op- 
position to the taxation of insurance premiums. There were present 
William Bro Smith of the Travelers, chairman; H. G. B. Alexander, 
Continental Casualty, Chicago; Edson S. Lott, United States Casualty, 
New York; Walter C. Faxon, Attna Life, Hartford; Franklin C. Moore, 
General Accident of Perth; Louis Fibel, Great Eastern Casualty, New 
York; E. W. DeLeon, Casualty Company of America, New York; R. 
S. Keelor, Empire State Surety, New York; J. T. Stone, Maryland Cas- 
ualty, Baltimore, and W. E. Moore, New Amsterdam Casualty, New 
York. 

The committee recommended that the circular drafted by the liability 
and the surety underwriters associations, with slight amendments, be 
sent to every policyholder. Campanies not members of the association 
will be requested to co-operate, and companies operating other insur- 
ance lines will be asked to join in the effort to secure a reduction in 
the present rate of taxation. 





Fidelity Bond Rates. 


The conference of executives of surety companies, held recently in 
Philadelphia, resulted in a number of changes being made in the rates 
of fidelity bonds. It was decided to permit administrators’ and executors’ 
bonds filed in St. Louis, written for an annual premium, to run for 
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twenty-seven months for a two-years’ premium, the second year’s pre- 
mium to be subject to twenty per cent discount. The present rates for 
court bonds for litigants remain the same as before, except where the 
special committee may consider a slight increase necessary. Beginning 
with December 1, 1908, the following rates are to apply in New York and 
Maryland: 


For bonds on behalf ef administrator, temporary administrator, special 
administrator, administrator to collect, administrator with the will an- 
nexed, administrator d. b. n., administrator to sell real estate, executor, 
general guardian, special guardian, temporary guardian, guardian ad 
litem, guardian on sales of real estate, trustee under will or deed, or on 
sale of real estate, committee, committee on sale of real estate, curator, 
conservator, and commissicner for sale of real property. 

Bonds up to and including $10,000, $4 per thousand. No premium less 
than $10 where the bond is in the amount of $1000 or over. Where bond 
is less than $1000, no premium less than $5. 

Bonds over $10,000 up to $100,000, $40 for the first $10,000 and $3 per 
thousand on excess. Any such bond of $100,000 or less not to cost more 
than $300. 

Bonds over $100,000 up to $250,000, $300 for the first $100,000 and $2 per 
thousand in excess. 

Bonds over $250,000 up to $500,000, $600 for the first $250,000 and $1.50 
per thousand in excess. 

Bonds over $500,000, $975 for the first $500,000 and $1 per thousand in 
excess. 

The above bonds may be renewed at an annual rate of two-thrds that 
of the first year. No renewal premium less than $10 where bond is in 
amount of $1000 or over. Where bond is less than $1000 no renewal less 
than $5 annually. 


November 16, 1908, rates for bonds in favor of the city of New York 
and for sub-contractors working for the city have been as follows: 


Supply—one-half per cent per annum cn amount of bond where one 
company is required, and one per cent of the bond annually where more 
than one company is demanded. Construction—If bond be fifty per cent 
or more of contract price, one-half of one per cent per annum on the 
bond. If bond be less than, fifty per cent of contract price, one-quarter 
of one per cent per annum on centract price. Minimum fee, $10. 

Bonds for guaranteeing freight bills, one per cent per annum, on 
penalty of bond with minimum charge of $5. 

For compress bonds, effective November 16, one-half of one per cent. 
Grain weighers and inspectors of. State, one-quarter of one per cent per 
annum. Public warehouse, one-half of one per cent. All State, county 
and municipal license and permit bonds, one-half of one per cent per 
annum with minimum charge of $5. 

State license bonds of insurance companies, Arkansas and California, 
one-quarter of one per cent per annum; Arizona, Ohio, South Carolina, 
Kansas and Iowa, one-half of one per cent per annum; Virginia, one 
per cent annually. 

From January 1, 1909, the rate on supply bonds is to be one-quarter of 
one per cent of the amount of the contract. 





Indiana and Ohio Live Stock Insurance Company. 

Secretary Harry C. Naylor, of the Indiana and Ohio Live Stock In- 
surance Company of Crawferdsville, Ind., having resigned on account 
of ill health, Charles L. Goodbar has been elected his successor. Mr. 
Naylor had served the company faithfully for a number of years, and 
great regret is expressed at the severance of his official relations. 
This company has made a signal success of the live stock insurance 
business by courteous treatment of policyholders and prompt attention 
to loss claimants. It is a stock company, with $100,000 capital, and ad- 
mitted assets of $220,997, with a surplus on policyholders’ account of 
$134,539. Its pelicies cover family and fancy drivers, track animals, farm 
horses, cows, mares, bred or not bred, bulls, cattle, stallions, draft, high 
bred and general purpose, matinee horses and mules. The affairs of 
the company are under the direct supervision of a competent board of 
directors. Jchn R. Bonnell is president, and R. C. Walkup, treasurer 
and general manager. 





Liability Investigators Hand Book. 

Liability Investigators Hand Book. a manual for investigators and adjusters of 
claims under liability insurance. Those who are engaged in the practice of 
liability insurance are well aware of the importance and of the difficulties attend- 
ing investigations im cases where negligence is known or suspected. In such 
cases it is essential to know that the facts accessible should be obtained as soon 
as possible after the occurrence of an accident. A subsequent reinvestigation 
does not always give as satisfactory results as prompt and thorough examination 
into the circumstances immediately following the accident. The general scheme 
of the book is to include as headings all distinctive words representing things or 
conditions which are likely to have any co tion with an accident, and these are 
so cross-indexed as to indicate the names of similar results or circumstances. In 
addition, there are questions and suggestions following many of the words, which 
will enable the investigator to secure all the information necessary for the proper 
understanding of the case under examination.—Fraternal Monitor. 

This useful volume covers all the points which are likely to be needed by in- 
vestigators and adjusters in liahility insurance, is handsomely bound in leather, 
and well worth the price of $1.50.—Insurance Age. 

The hand book is a manual for investigators and adjusters of claims under 
liability policies, giving pertinent suggestions for the line of investigation to be 
furnished under the various arising circu ances.—Insurance Field. 

The manager of our claim department says that it is a good book to place in 
the hands of a man who has had no experience, because for him it contains some 
valuable surgestion.—Edson S. Lott, President, United States Casualty Com- 
pany, New York. 
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Casualty Notes. 

—The German Commercial Accident has been licensed in Tennessee. 

—M. C. Cochran has been appointed general field manager of the Imperial 
Assurance Company. 

—Football is again with us, likewise a death list of ten from this cause, and a 
list of injured numbering 290. 

—The Bond Guaranty Company of Dallas has secured a new charter, under 
which it will write only liability lines. Its fidelity and surety risks have been 
reinsured in the Republic Surety and Guaranty Company of Dallas. 

—G. Wildey Lloyd has resigned as superintendent of agencies of the Pitts- 
burgh Life and Trust to become supervisor of agencies of the Atlantic Casualty 
of Philadelphia. Mr. Lloyd, prior to his connection with the Pittsburgh Life and 
Trust, had twelve years’ experience with the Central Accident. 

—A general agency for accident, health and casualty lines, covering Alabama 
and Mississippi, is advertised for sale in another column. This general agency is 
understood to be conducting an excellent business and yielding a good profit. 
Anyone interested in such a proposition would do well to communicate with the 
advertiser. 

—The Union Casualty Company of Philadelphia has been chartered, with a 
capital stock of $500,000. About a year ago this company was organized and the 
building at the corner of Sixth and Walnut streets was purchased for the home 
office. About $100,000 of the capital has been paid up. The officers of the com- 
pany are: Gustave Schmael, president; Roger Byrnes, vice-president; Ross D. 
Greiner, treasurer, and Albert Morgan, secretary. 

—A special meeting of the Burglary Underwriters Association was held on 
November 20 in the New York office of the New Amsterdam Casualty Company. 
The committee on statistics presented some interesting tabulations showing under- 
writing experience, and the committee was instructed to extend its work. Ami- 
cable feeling prevailed throughout the meeting and no resignations were pre- 
sented. The London Guarantee and Accident joined the association. 

—tThe accident bulletin of the Inter-State Commerce Commission for the year 
ending June 30, 1908, shows a material decrease in the number of persons killed 
and injured in railroad accidents. The total number of passengers and em- 
ployees killed during the year was 3764, and the number injured 86,989, the 
figures for 1907 being 5000 and 76,286, respectively. The total number of 
passengers killed was 406, and the number injured 12,645, as against 647 killed 
and 13,597 injured in 1907. There were 13 passengers killed in train accidents 
during the three months ending June 30, 1908, which is the smallest number ever 
reported. 





Surety Notes 

—The United Surety has appointed W. Farnum Smith & Co. of Omaha, Neb., 
general agents. 

—The National Surety has appointed W. L. Davis speciil agent for Illinois, 
Wisconsin and Iowa. 

—The Empire State Surety has just adopted a new form of contract with 
brokers, covering all classes of business transacted by the company. 

—The United States Fidelity and Guaranty has appointed David Jacobs and 
Gilbert M. Edmondson managers of the mountain department, succeeding Dis- 
brow and Jacobs, with offices in the Cooper building, Denver. 

—Samuel H. Shriver, vice-president of the National Surety Company, is said to 
have been prominently mentioned as the possible successor of President James 
M. Easter of the Commercial and Farmers National Bank of Baltimore. Mr. 
Shriver is a brother of George M. Shriver, a director of the bank and a prominent 
official of the Baltimore and Ohio Railroad. 





TOO LATE FOR CLASSIFICATION. 


Disastrous Tornado in Arkansas. 

Two tornadoes, one north and the other southbound, swept over Arkansas this 
week, destroying many lives and hundreds of thousands of dollars of property. 
At Lewisville great damage was done to timber; at Berryville a number 
of houses were: wrecked, while Jethro and Wallersville are reported practically 
destroyed. The tornado was greatest near Ozark, the small town of Cravens, four 
miles west, being wiped out. It also struck Walla Walla and Dyer, doing con- 
siderable damage. 








Ohio German Fire Insurance Company, To!edo, O. 


A-suit was filed November 21 in the Circuit Court at Toledo by Acting 
Attorney-General U. G. Denman to oust the Ohio German Fire of Toledo from 
doing business in Ohio and for the appointment of a receiver. The action was 
brought at the instance of Superintendent of Insurance C. C. Lemert as a result 
of an examination that has been conducted. Superintendent of Insurance Lemert 
is quoted as having said: 

“The original files and records of the company have been so changed that I 
cannot now state the true financial condition of the company.” 

The Ohio German has sent the following circular letter to all of its agents: 

“This company will continue business, talk to the contrary notwithstanding. 
We have been criticised by the Ohio Insurance Department for irregularities, but 
we want to state to you that we are prepared to meet the requirements of the 
law and do that which is necessary to place the affairs of the company on a 
strong, substantial basis, as was done as a result of the Baltimore conflagration. 
We have met our contracts in the past, and will continue to do so in the future. 
We want your moral support and hope you will favor us with your co-operation.” 

President Donnelly is reported as laying the onus of the alleged irregular 
entries on a former employee, but he believes that careful investigation of the 
company’s affairs will prove its solvency. 

The company’s licenses in New York, Indiana and Michigan have been revoked. 
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WANTED 


I am thoroughly familiar with organization of Life Insurance 
Companies as well as the management and the systematizing of 
ALL departments. Permanent position desired. Address B. H. Y., 
care of The Spectator, P. O. Box 1117, New York City, N. Y. 


WANTED 


Salesmen who can sell stock, on its merits—a clean 
proposition—in a young Southern company. Address 


THE SOUTHERN INSURANCE CO. 
STAHLMAN BUILDING, NASHVILLE, TENN. 


_ for Sale 


Profitable General Agency for Accident, Health and 
Casualty lines covering Alabama and Mississippi. For 
particulars, address “B,” care of The Spectator, P. O. 
Box 1137) New York City, N. Y. 


na Heency Wants. 


ae Casualty Insurance Company with a Two Million 
Dollar Capital and One Million Dollar Surplus now form- 
ing with representative business men in Philadelphia, 
New York, Chicago and Pittsburg as Directors, invites 
correspondence from General Agents throughout the 
United States. 


Enterprise Accident & Casualty 


Insurance Company 
1124 Land Title Building 


7 THE EMINENT HOUSEHOLD OF 


COLUMBIAN WOODMEN 
ATLANTA, GEORGIA 
STRONG SECURE AND SURE 


Insures against Death, Insanity, Total Disability, Partial Disability, Old Age at Seventy, Less of Eye, 
Loss of Leg, Loss of Arm, Broken Leg, Broken Arm, and against the 


Forfeiture of Insurance while Ill and Mentally Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN FINANCIAL PLAN. 


No Order nor Company in the World cows Golene these Points. 
Larger surplus in ratio than any Order ever org Trebly larger surplus than any other Order 
at double the age. 


The Family Fratemity. The Premium Fraternity. The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


Jonathan B. Frost. J. G. St. Amand. Peter F. Clarke. our "saier-nate ae. vl 
General Clement A. Evans. Counselor: Hon. Hoke Smith. 


MANAGERS 


In New England, New York, New Jersey, Maryland, 
Penna., to write Health and Accident Insurance. 
Liberal Policies. Liberal Compensation. 


FEDERAL CASUALTY COMPANY, Detroit 
1907--Income $371,000 Assets over $200,000 


An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents, 
AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 
Undependent Hdjusters. 






































PHILADELPHIA 





OFFICERS : 




















Company Representation Wanted. 











WM. H. F. FIEDLER, Pres. WM. C. FIEDLER, Treas. 


Fiedler Real Estate Corporation 
142 MARKET ST., NEWARK, N. J. 


desires to secure representation of first-class 


FIRE INSURANCE AND 
CASUALTY COMPANIES 


An opportunity for compan‘es seeking energetic and reliable agents 
of exceptional standing. 
No concern in Newark is better and more favorably known than ours 








Reporting And Adjusting Companies. 





THE HOOPER-HOLMES INFORMATION BUREAU 
87 NASSAU STREET, - NEW YORK CITY 
INSPECTION DEPARTMENT 


This Bureau, through its inspectors and local correspondents, is prepared to make prompt and 
thorough inspections and investigations of applicants, claims, agents, and medical examiners, for 
life and accident “ape ag atall points throughout the U. S. and Canada. We offer exceptional 
facilities for service of this character, having over one million records on file for reference. We 
have recently acquired the business of the Holmes Mercantile Agency of New York, thus adding 
materially to our facilities. Blanks for reports furnished on application. No contract or sub- 
scription required, bills being rendered monthly. 


W. DE M. HOOPER, President. BAYARD P. HOLMES, Vice-President 








Ettorneys. 











Insurance and Adjusting, 15 Years. 
Corporation Insurance Law Practice, i2 Years. 


T. F. HANLON, Adjuster and Attorney 


BALTIMORE, MD., Calvert Bldg. WASHINGTON, D. C., Colorado Bldg 
(Address Washington) 

Insurance losses. Claims .or damages to person or property. Inspections and exami 

nations made. Reports supplied. Legal evidence secured with which to prosecute or 

defend suits at law or in equity. The law (decisions of highest courts) governing insur- 

ance and negligence of employers and others for damages. Territory: go anywhere 

N. B.) Member Bar U.S. Suvreme Court. 


Experience { 








Prominent Agents and Brokers. 


PERCY 8... 2G ron 


ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 











| cuir DOURSON & CO. 


Pacific Coast General Agents 
Surplus Lines 


Merchants Exchange Bidg. - - SAN FRANCISCO 





RWIN & GRIFFIN, NEW ORLEANS, LA. 
General Agents, Louisiana and Mississippi. 


Delaware Fire Insurance Company of Delaware. 
—- Lumber Insurance Company of Buffalo, N. Y. 
dirondack Fire Insurance Company of New York. 
Lumber Insurance ag ae of New York. 
City of New York Insurance Company. 
Frankfort Marine and Accident ae Company of Gomenp 
New York Plate Glass Insurance Company of New Y 





HRASHER HALL 
Independent Adjuster 


Large stock losses where book statements enter into 
the adjustments a specialty. Gives personal attention to 
settling losses anywhere in the West or South. Address 

159 La Salle Street, Chicago, Ill. 





ARRY M. COUDREY AGENCY CO. Correspondence Solicited 
General Insurance Agents and Brokers 1326-1346 Pierce Bidg., ST. LOUIS 
Commissions Paid Non-Resident Agents and Brokers Long Distance Telephones 
Representing : 
Norwich Union, Hamburg-Bremen, Philadelphia Underwriters, Fidelity, Orient, New 
Hampshire, Austin, Ohio German, Conn., > ee on haa Le England 


General Accident, American Bondin 
Glass, London Guarantee an Columbia 
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Prominent Agents and Brokers. 





Prominent Hgents and Brokers. 


L. Austms Jonnson, Sec. 





Hersert Buxton, Pres. and Mgr. 


UXTON INSURING AGENCY, 


GENERAL INSURANCE, 63 Wirx1am Sraeer, New Yore. 
Correspondence Solicited. 





ENRY L. ENGEL 
416-18-20 Walnut Street, Philadelphia, Pa. 


Surplus Lines a Specialty Correspondence Solicited 
H e W. BEALS 
New York Suburban Territory 
Brokers Protected 
Telephone 3052 John 


HE JOHN L. DUDLEY, JR., COMPANY 
FIRE UNDERWRITERS 


UNITED STATES GENERAL AGENTS 


Law Fidelity and General Insurance Corp., Ltd., of London 
Law Car and General Insurance Corp., Ltd., of London, 





Full Commissions Allowed 
76 William Street, New York City 





Surplus Lines Throughout the United States Handled for Brokers. 
Correspondence Solicited 


PROMPT SERVICE GUARANTEED 
45 WILLIAM STREET, NEW YORK. 


WARREN M. KIMBALL & CO. 


84 WILLIAM STREET, « e . NEW YORK CITY 





Surplus Lines 


Strong European and American 
Stock Companies and London Lloyds 


Liberal Commission Prompt Service 


D O’S. MOONEY & CO. 





Strictly Surplus Insurance a Specialty 
20 Years’ Experience 
171 LA SALLE STREET, CHICAGO, ILL. 


SURPLUS LINES 
Seddon Underwriting Company 


United States General Agents for United London and Scottish Ins. Co., Ltd. 
British General Ins. Co., Ltd.; Leather Trades and General Ins. Co., Ltd.; and 
Property Ins. Co., Ltd.; all of Great Britain. Also immediate binders given on 
London Lloyds up to $60,000. All losses promptly paid at New York Office. 
84 WILLIAM STREET 

Charles A. Seddon, President 





Telephone, 3795 John 
RR OeRt R. 





TUTTLE, 
SYRACUSE, N. Y. 


Manager Eastern Department for six reliable 
fire companies. 
Correspondence invited concerning agency or surplus lines 
Established 1870, 


AN HOUTEN & SHERWOOD COMPANY 
LOUIS SHERWOOD, President. 
15 EXCHANGE PLACE, - - - = 


General Insurance Agents for New Jersey. 
Fire, Casualty, Automobile, Plate Glass, Fidelity Bonds. 





JERSEY CITY 








H. E. SCHARLACH 


FIRE 
UNDERWRITER 


Surplus Lines written throughout the United States and Canada 


Correspondence Solicited. 


306 CALIFORNIA STREET 
SAN FRANCISCO, CAL. 





SURPLUS LINES. 


I am prepared to consider applications on desirable surplus line risks and 
sulasuranece. in any of the Eastern States for the United American Fire Insurance 
Company of Milwaukee 


A. M. WALDRON, Eastern General Agent, 
WALDRON BUILDING, 
No. 426 Walnut Street, - - @ Bs 


Ward & Winship 


56 Maiden Lane 
NEW YORK - - N.Y. 


Phone, 1764 John 


Philadelphia. 





Representing Royal Canadian 
Underwriters with Assets 
over $1,000,000 for Surplus 
Lines in United States. 











L. PETTIBONE & CO. 
Best Companies Surplus Lines 
.19 Liberty Street - - - - NEW YORK 


Prompt Service 





W. C. Bennett. ESTABLISHED 1869. J. Burns Allen. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadel hia Pa. 
Special Attention Given to Surplus Lines, 





CHURCHILL WHITTEMORE CO. 
e 118-120 N, FOURTH ST. (Ist Fons Proves Ste). BE. LOUIS, MO. 


Tassna, Ganden, Bastarn, Granite State, Seaton Hinds iand, Seyret fo, Tnd.8. G., Tae Pes Gaited tae 
uy ns, JD 
Commission allowed Non-Resident Agents on Insurance on ST. LOUIS properties. 








Prominent Agents and Brokers at Chicago. 








GEo. W. MONTGOMERY M. L. C. FuNKHOUSER 


MONTGOMERY & FUNKHOUSER 
INSURANCE AGENCY 
159 La Salle St., National Life Building, CHICAGO, ILL. 


Firemen’s Ins. Co., Newaik; Concordia Fire Ins, Co., Milwaukee; Jefferson Fire Ins. Co 
Philadelphia; Western Ins. Co., of Pittsburgh, Pa.; Farmers & Merchants Ins. Co. 
Lincoln, Neb.; and Lloyds Plate Glass Ins. Co., of New York. 








Lines 


Surplus 


E. T. WARSHALL & CO., 
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fctuarial Hctuarial. 
AVID PARKS FACKLER FREDERIC (9. -Wreuan GTON 


- Ex-President Actuarial Society 
EDWARD B. FACKLER, LL.B. 
Fellow Actuarial Society 
CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1404-5) 


1012 & 1013 FLEMING BUILDING, DES MOINES, IOWA 


Invites correspondence regarding all branches of actuarial work 
Accurate calculations of premiums, surrender values, reserves, etc., on all recognized stand- 
ards om any foves of polis oy. 
NEW AND EXCLUSIVE POLICY FEATURES SUGGESTED 

tae forms drawn to meet all legal requirements in any State. 
Th? years’ Si erie Otfice Formerly Actuary of Iowa Insurance De 


ell Equi; Prompt tex 





Wr C. WRIGHT, 


Successor to ELizuR WRIGBT 


CONSULTING ACTUARY, 
Thorough Experience. Accurate Work. 
Examinations. Valuations. Accounts Systematized. 


45 MILK STREET, Rooms 701 and 708, BOSTON, MASS. 
Western Union Code. Cable Address, ‘*‘ Actuary” 





M M. DAWSON, F. I. A. 
: CONSULTING ACTUARY 


Member of the Actuarial Society of America, Fellow of the Institute of Actuaries, 
Member of the Deutscher Verein fuer Versicherungs-Wissenschaft, Etc. 


76 WILLIAM STREET, NEW YORK CITY 





HARLES J. HARVEY, F. I. A. 
Fellow of the Institute of Actuaries of Great Britain 
and Ireland 


CONSULTING ACTUARY 


Address care of COLONIAL LIFE INS. CO , JERSEY CITY, N. Je 





imate BARNETT, 
CONSULTING ACTUARY, 


§02-3 Perzrs BuILDING, ATLANTA, GA. 





R. E. FORSTER, 
CONSULTING ACTUARY, 


Areade Building, PHILADELPHIA 





| peees W. GLOVER, Ph.D. (in mathematics 
Consulting Actuary, 
620 Oxford Road, » > - ° 


es 


J. H. NITCHIE, 


Ann Arbor, Michigan. 





AGCTUARZ 
; 153 LA SALLE STREET 
919 Association Building 


Telephones { pom ag AL CHICAGO 





P AUL L. WOOLSTON, 


INSURANCE EXAMINER, ACTUARY 
AND ACCOUNTANT, 


MAJESTIC BLDG., DENVER, COL. 





H W. BUTTOLPH 
CONSULTING ACTUARY 





LAW BUILDING, INDIANAPOLIS, IND 





EORGE DYRE ELDRIDGE 
CONSULTING ACTUARY 
NEW YORK CITY 


Temporary Address: 
RIVERDALE-ON-HUDSON 
Telephone, 1635 Yonkers 


(30 Years’ Experience. The National Fraternal Congress Table of Mortality was 
graduated by Mr. Eldridge.) 


G. LADD PLUMLEY 


FF™LOW ACTUARIAL SOCIETY 





CONSULTING ACTUARY 


160 East 91st Street 


Telephone, 2430 79th Street NEW YORK 








Public Accountants and Auditors. 








——— F. JUDD & COMPANY, 


Certified Public Accountants 
Insurance Accounting a Specialty 


140 NASSAU ST., NEW YORK 
Telephone, 5550 Beekman 


Home Office, - - - = 
Cable Address, “Audit” 





Life Ansurance Loans and Investments. 








IFE INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies discounted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid. 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, EguitasLe BuiLpinc. Cuicaco, ILL. 








“THE PROBLEM OF THE AGENT’’ 


We will mail you FREE, the above pamphlet and several others 
that tell things of interest to general and local life insurance 
solicitors. We will also tell you about our Course of Insurance 
Salesmanship. You are interested, so write today. 


eagle Be INSURANCE SOLICITORS 
Box 236 PEKIN ILL. 





Strong Company opening new territory 
will employ experienced Board Contract . 


Liberal advances. Address 


tC.” 


care of The Spectator, P. O. Box 1117, 
New York City, N. Y. 


men. 
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CALCULATING MACHINES 





Tate’s we Arithmometer 


(Known also as the C. & E. Layton’s Improved Arithmometer.) 


This machine has long been regarded as being one of the most 
complete, practical and efficient of calculators. It is used by actuaries 
and mathematicians in all parts of the world, and is universally com- 
mended by them after long and severe tests. It is thoroughly reliable, 
stands the hardest work without derangement, is very rapid in opera- 
tion and is so well made as to practically never require repairs. 


Price in the United States: 
16 figures in product, $250.00 


The Saxonia Reckoning Machine 


A new machine, made in three different sizes, which is specially 
adapted to rapid and accurate multiplication and division, is styled 
the Saxonia. It is made of the finest materials, and is capable of 
meeting every requirement of the expert mathematician. 


Prices in the United States: 


Size A—Capacity—12 figures in product and 7 in quotient, $250.00 
Size B—Capacity—16 figures in product and 9 in quotient, 300.00 
Size C—Capacity—20 figures in product and 11 in quotient, 375.00 


The Unitas Reckoning Machine 


A new calculating machine presenting many advantages over the 
old-style machines of the Arithmometer pattern, has just been placed 
on the market and is known as the Unitas. This is a compound 
instrument and is the only machine that has successfully overcome 
the chief disadvantage of all reckoning machines, by reason of the 
fact that it is not only a most perfect multiplying and dividing machine, 
but through a second figure slide is an adding and accumulating 
machine as well. 

Prices in the United States: 


Size B—Capacity—8 x 7 x 12 x 12 figures.... $425.00 
Size D—Capacity—10 x 9 x 16 x 16 figures... 500.00 
Size F—Capacity—12 x 11 x 20 x 20 figures.. 575.00 


Brunsviga Calculating Machine 


Prices in the United States: 
with nine numerals for the basis of calculations, ten 
numerals in the small and eighteen numerals in the 
large (or product) numerical box.. 
with nine numerals for the basis of colesiaiicus, gt 
numerals in the small, and thirteen numerals in the 
large (or product) numerical box..........:..... 


Size A, 


. $300.00 
Size B, 


250.00 


THE SPECTATOR COMPANY 


SELLING AGENTS 


135 William Street 
NEW 


Chicago Office 
YORK 


159 La Salle Street 





The FRANKFORT 
MARINE, ACCIDENT INSURANCE COMPANY 


and PLATE GLASS 
of Frankfort-on-the-Main, Germany 


ESTABLISHED 1966 


TRUSTEES 
RICHARD DELAFIELD, Pres. of National Park Bank. 
ERNEST THALMANN, of Ladenburg, Thalmann & Co. 
STUYVESANT FISH, 214 Broadway, New York. 


United States Department, 100 William St., New York, N.Y. 
C. H. FRANKLIN, U. S. Mgr. and Att'y. JNO. M. SMITH, Sec. U. S. Branch 


Employers, Landlords, Contingent, Vessel Owners, General, Druggists, 

Physicians, Elevator and Public Liabilities, Workmen’s Collective, Teams, 

Burglary, Individual Accident and Health, and Industrial Accident and Health 
DEPOSITED WITH INSURANCE DEPARTMENTS IN THE 


UNITED STATES FOR PROTECTION OF POLICYHOLDERS $600,000.00 


AGENTS WANTED FOR UNOCCUPIED TERRITORY. 








<DINT WSU panes COMPANY 
of New York 
SUPERIOR POLICIES 


KIMBALL C. ATWOOD, President, 
290-292 Broadway, New Yor” 





The Old Line 


Bankers Life Insurance Co. 


is constantly entering new territory East and 
West, and want at once hustling men who 
can handle general agencies. 


Write us for terms and territory. 
Your delay will be your loss. 


Bankers Life 
Insurance Company, 


Lincoln, Nebraska 





